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Revise Your Investments 
&efore Conditions Have Changed 








F YOU are to make the most of your investment opportunities you must be 

able to appraise accurately the effects of current and prospective developments 

on every issue which you hold or plan to buy. You must be prepared to revise your 

portfolio by weeding out in advance the issues whose outlook is becoming im- 
paired and replace them with others which face more promising prospects. 


The road to investment success is studded with 
many obstacles. Consistently successful invest- 
ment results are not a matter of luck, they de- 
pend on diligent planning, constant supervision 
of holdings and the knowledge and experience 
to determine in advance just what changes 
should be made to keep your investments in line 
with the ever-changing economic and industrial 
pattern. 


Few investors, however, have the time or the 
training to undertake this important task them- 
selves. But this is no reason for shirking the job 
and failing to make necessary adjustménts in 
your holdings to conform with new develop- 
ments. If you are unable to plan and supervise 
your own investment program you should entrust 
the task to an organization such as ours which 
specializes in this type of work. 


PERSONALIZED SUPERVISION — KEY TO BETTER RESULTS 


Keeping your capital soundly invested is a major 
task. To determine what policy should be 
adopted, however, to accord with changing con- 
ditions requires constant study of political, finan- 
cial and business conditions and the ability to 
interpret their effects on your investment pro- 


gram. That is why it is important that you ob- 


tain experienced investment guidance to protect 
your capital and preserve your income. 


FINANCIAL Wor.Lp RESEARCH BUREAU is just 
such an organization. Devoting its full time to 
the planning and supervision of investment port- 
folios and the analysis and determination of se- 
curity values, it is ideally equipped and staffed to 


help you establish a soundly conceived investment 
program and to maintain it in accord with chang- 
ing economic conditions and suited at all times 
to your individual objectives. 


For more than 47 years, through booms and de- 
pressions, our organization has been helping in- 
vestors to obtain better results than would be 
possible without the benefit of experienced guid- 
ance. With your investment welfare at stake you 
cannot afford to follow a haphazard policy based 
on fears or hopes alone. Decide now to take the 
first step toward better investment results by 
subscribing for our Personalized Supervisory 
Service. 





FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(0 Please send me the pamphlet "A Personalized Supervisory Service for the 
Investor.” 


(C0 | enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 


[1 Income ( Capital Enhancement 1 Safety 
It is understood that | incur no obligation by this request. 


Address 





(January 11) 


id 


Mail this coupon for fur- 
ther information, or bet- 


ter still send us a list of 
your holdings and let us 
explain how our Personal- 
ized Supervisory Service 
will point the way to 
better investment results. 
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FINANCIAL WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 








The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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HOW TO PROFIT 
THROUGH 
TAX EXEMPTION 


Taxes are high today — may 
get higher tomorrow. If you’re 
in a fairly high bracket and 
don’t know how to profit 
through tax exempt securi- 
ties, NOW IS THE TIME 
TO LEARN! 


If your taxable income is 
over $16,000 you may be pay- 
ing taxes, under present laws, 
of from 40% to 80% on some 
of your investments. You may 
be well repaid by an investi- 
gation of tax-exempt State 
and Municipal bonds. Yields 
on such investments can bring 
you as much net return as 
taxable securities yielding 8% 
or more. 


OUR NEW BOOKLET, 
“HOW TO PROFIT THROUGH 
TAX-EXEMPTION" 


explains in plain language 
your need for tax exempftion, 
tells how much tax-exempt 
bonds can be worth to you. 
There’s no obligation. Send 
for your copy today. 


IRA HAUPT « CO. 


111 BROADWAY, NEW YORK 6,N.Y. 


MEMBERS: NEW YORK STOCK EXCHANGE 
AND OTHER PRINCIPAL EXCHANGES 


INFORMATION IS THE FOUNDATION 
OF SOUND INVESTMENT 
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AMERICAN VISCOSE 
CORPORATION 


Dividend Notice 


Directors of the American Vis- 
cose Corporation at their regu- 
lar meeting on Jan. 4, 1950, de- 
clared dividends of one dollar 
and twenty-five cents ($1.25) 
per share on the five percent 
(5%) cumulative preferred 
stock and seventy-five cents 
(75¢) per share on the common 
stock, both payable on Feb. 1, 
1950, to shareholders of record 
at the close of business on Jan. 
16, 1950. 


WILLIAM H. BROWN 
Secretary 




































































OF NEW YORK 


Head Office * 55 WALL STREET + New York 


THE NATIONAL CITY BANK 





Condensed Statement of Condition as of December 31, 1949 


Including Domestic and Overseas Branches But Not Including The Affiliated City Bank Farmers Trust Company 








ASSETS 


Cash, Gold and Due from Banks.. ...- $1,264,319,880 

















United States Government Obligations. ...... 1,902,584,206 

(Direct or Fully Guaranteed) 

Obligations of Other Federal Agencies........ 33,038,025 
State and Municipal Securities.............. 315,078,023 
Other Securities. 90,859,706 
Loans and ienniens. iibtrinnnceael ae an 1,381,156,840 
Real Estate Loans asi hecunitinn ice Gu aa Weed 560,011 
Customers’ Liability for Acceptances......... 19,194,542 
Stock in Federal Reserve Bank... ; 7,500,000 
Ownership of International Banking Corpora- 

Nin 5c pe cshbpredaw Lamm sasha Peace os 7,000,000 
rr ey ee ee en 27,021,458 
Ns 8 io 5 has 4d wenesictesk ees 3,675,648 

Ns sé it: tt eamuartew Rada $5,051,988,339 
LIABILITIES 
Deposits. . ‘ saat $4,669,251,863 
Liability on nena ane Bills. "$29,520,102 
Less: Own eran in Port- 
folio. . Peers ee 22,960,969 
Items in Transit with edaiiien: 13,472,380 
Due to Foreign Central Banks. . 9,527,700 
(In Foreign Currencies) 
Reserves for: 
Unearned Discount and Other Unearned 
Income. - Pahk 8,053,790 

Interest, Taxes, Other Accrasél Expenses, etc. 25,778,521 

Dividend. 6d wR tee hk dre ee 2,480,000 
Capital. . ‘Lites ws eee eee - 124,000,000 

‘(6,200, 000 Shares @ @ $20 Par) 

Surplus. . * sseelecssess See 
Undivided Profits. sesvesce SeeeenEe 300,463,116 
PUGET: io i ee alls enc dae eee Os es 








Figures of Overseas Branches are as of December 23, 1949. 


$303,564,822 of United States Government Obligations and $7,665,500 of 
other assets are deposited to secure $220,807,891 of Public and Trust Deposits 
and for other purposes required or permitted by law. 


(Member Federal Deposit Insurance Corporation) 


(dn Dollars Only— Cents Omitted ) 
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ot tor twenty years have econo- 
N mists been in such unanimous 
agreement about the business outlook 
as they are today. Practically all 
business forecasters look forward to 
a high level of business activity dur- 
ing the first half of 1950; while few 
of them care to be too specific at this 
time regarding prospects for the sec- 
ond half, and while the general opin- 
ion seems to be that this period will 
not measure up to the high standard 
expected for the next few months, 
no one seems to anticipate that busi- 
ness indexes will show any really seri- 
ous decline even late in the year. 
















Concept Must Change 






Although business as a whole is 
expected to be good, it will not be 
equally good in all lines. Further- 
more, businessmen, investors and the 
general public will have to abandon 
the idea, almost inescapable during 
the postwar boom, that achievements 
in production and earnings are not 
“good” unless they are continuously 
setting new records Some all-time 
peaks may be established, but these 
will be few ; management will have to 
content itself with performances 
which will fall below 1949 levels in 
many industries and below 1948 in 
nearly all—but which will still be very 
creditable by any other standards. 


JANUARY 11, 1950 


























Business Faces 


A Good Year 


Anticipated high level of activity in the important 
automobile and construction industries will bolster 
the economy, aided by recovery for depressed groups 


Perhaps the strongest major factor 
in the economy will be the building 
industry. New construction put in 
place last year was valued at around 
$19.25 billion against a previous rec- 
ord (in 1948) of $18.8 billion, and 
it now appears likely that the 1949 
performance will be approximately 
duplicated this year. However, there 
will be a shift in the composition of 
the total. Public construction in- 
creased by about $1 billion last year 
and is expected to expand by a like 
amount in 1950, offsetting a decline 
in privately-financed work. Gains 
will be shown in nearly all cate- 
gories of public construction, most 
notably in highways; this will be of 
material benefit to the cement indus- 
try and will also aid steel makers who 
turn out concrete reinforcing bars, 
though it will not be a major influ- 
ence to the latter. Producers of 
lumber, window glass, brick, paint, 
hardware, plumbing and _ heating 
equipment and all the myriad other 
kinds of building materials will ob- 
tain a large volume of business. 

Another major group enjoying a 
favorable outlook is the automobile 
industry. Here, however, there is 
little prospect that the previous rec- 
ord year (which in this case is also 
1949) can be excelled or even 
equaled. Total registrations of both 





passenger cars and trucks are now 
at new peaks, and although this the- 
oretically involves a higher level of 
potential replacement demand, it less- 
ens the market represented by those 
who do not already own a vehicle. 
An abnormally high number of cars 
now on the road are still of rather 
ancient vintage, but those made with- 
in the past decade or more are capa- 
ble of giving longer service than were ° 
those turned out in the ’twenties and 
early ‘thirties, and thus the propor- 
tion of real jalopies is not as high as 
the figures would indicate. 

Even if production of cars and 
trucks were to fall by 23 per cent 
this year, it would still be larger than 
in any past year except 1929, 1948 
and 1949. Passenger car output may 
drop by only about 15 per cent, in 
which case truck production could 
recede by over 40 per cent—much 
more than seems conceivable now— 
without causing total vehicle output 
to fall below the five-million mark. 
The latter level is almost 200,000 
units above production for the fourth- 
best year, 1937. 


Utility Outlook 


Since industrial activity should be 
well sustained this year and residen- 
tial use of power will probably con- 
tinue its long term uptrend, demand 
prospects for the electric utilities are 
excellent. In addition, many of these 
companies have obtained rate in- 
creases recently, or are now in proc- 
ess of obtaining them. Natural gas 
consumption will show an_ even 
stronger rate of growth. Aided by 
constant development of new prod- 
ucts and an ever-widening consump- 
tion base, chemical producers should 
continue. their usual prosperity. Un- 
less excessive inventories of residual 
fuel oil spread beyond the West 
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Coast, with unfavorable effects on the 
price structure, leading oil enter- 
prises will cash in on the record num- 
ber of motor vehicles, residential oil 
burners and diesel locomotives in use. 


If Congress should enact the Bran- 
nan Plan, food processors and 
grocery chains might suffer some 
rather sizable inventory losses, since 
1949 crops were huge and this year’s 





farm output is also expected to be 

large, barring unfavorable weather. 

However, the Brannan Plan is con- 

ceded little chance of passage, and 
Please turn to page 22 


Investing $25,000 for the New Year 


A balanced program for the businessman, consisting of 


bonds, preferred and common stocks. Income is ample 


and list enjoys good prospects for longer term growth 


he market is currently at its best 

level since the last week of Aug- 
ust 1946, when the Dow-Jones in- 
dustrial average turned below 200 on 
its way down from the high of 212.50 
registered on May 29 of that year. 
Since mid-June of 1949, the stock 
market has advanced steadily, lifting 
quotations approximately 20 per cent 
in slightly less than seven months. 
Bullish -enthusiasm has been fed by 
earnings reports which have been bet- 
ter than expected; by dividend in- 
creases on the part of many corpora- 
tions and by the attractive yields at 
which most sound stocks could be 
purchased. 

The present historically high area 
of the market should inject a note of 
caution in investment planning. 
While yields on good grade issues are 
still attractive and recent earnings 
seem to justify present selling prices, 
it would seem prudent to take a con- 
servative approach to common stocks. 

Business forecasts for this year are 
favorable but almost all indicate that 
total corporate profits will probably 
be down from 1948 levels. First quar- 
ter predictions are bright, and those 
for the second quarter satisfactory but 
the outlook for the latter half of the 
year has yet to take shape. 

Dividends are at an all-time high 
dollarwise but are still low as com- 
pared with total profits. Thus divi- 
dends have a substantial cushion. 
Even if earnings decline, payments to 
stockholders generally could be main- 
tained at present rates or could even 
increase. However, the advance of 
the market has taken “the bloom off 
the rose.” Good grade equities are 
no longer available at mid-1949 bar- 
gain prices. 

No longer is it possible to obtain 
a yield of better than five per cent 
from a balanced conservative port- 
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folio. Good grade bonds provide less 
than a three per cent return and only 
a few satisfactory quality preferreds 
afford better than a four per cent in- 
come. While yields on stocks gener- 
ally are considerably higher, returns 
on better grade common equities have 
fallen to around the six per cent 
mark. 

In view of the probable moderate 
contraction in corporate profits, equi- 
ties which have shown the best long- 
term performance and have demon- 
strated the least susceptibility to cy- 
clical influences should receive pri- 
mary attention from investors. Cur- 
rently there is relatively little yield 
variation between such common 
stocks and equities subject to much 
wider swings; thus switches can be 
accomplished with little or no loss of 
income. 

The accompanying portfolio has 
been made up from selected sound se- 
curities which have good prospects 
and are reasonably priced. The com- 
bined yield for the three bonds in- 
cluded in the list is 2.96 per cent. 


And although two of the three issues 
(National Distillers and Pacific Tel, 
& Tel.) are selling above call price, 
the premium amounts to less than one 
point for each issue. 

The preferred stock group re- 
turns 4.04 per cent on the amount 
invested. Two of the stocks, Cleve- 
land Electric Illuminating and Wal- 
green, are quoted above their call 
prices. In the case of Cleveland Elec- 
tric Illuminating the premium 
amounts to two points, and Walgreen 
preferred is selling three points over 
call. Since the premiums are moder- 
ate, amounting to less than a year’s 
income, commitments do not involve 
any appreciable degree of risk. 

Selections for the common_ stock 
segment have been drawn from out- 
standing enterprises in their respec- 
tive fields. Yields on individual equi- 
ties range from 5.1 per cent to 6,7 
per cent with the group showing a 
5.75 per cent over-all return. Qual- 
ity is far above average and all en- 
joy very satisfactory prospects for 
1950. 

' The businessman will find this list 
suitable to his needs. Good income 
is afforded by the issues included and 
possibilities of long term growth for 
several of the common stocks add at- 
traction to the program. 


Balanced Portfolio Yielding 4.8% 


Amount 





Bonds Price Cost Income 
$2,000 National Distillers 3%’s, 1974............... 105 $2,100.00 $62.50 
2,000 Pacific Tel. & Tel. 3%’s, 1987............... 105 2,100.00 62.50 
1,000 Tennessee Gas Trans. 3s, 1969.............. 103 1,030.00 30.00 
Preferred Stocks 
10 shares Cleveland Electric Illum. $4.50.............. 109 1,090.00 45.00 
15shares Federated Dept. Stores 41%4%............... 103 1,595.00 63.75 
25shares Pacific Gas & Electric $1.50................. 35 875.00 37.50 
10shares Walgreen Company $4..................45- 105 1,050.00 40.00 
Common Stocks 
60 shares Beneficial Industrial Loan ($1.50)........... 26 1,560.00 90.00 
40 shares “Baown Blane (63.10)... oc once cei nesee ues 40 1,600.00 84.00 
20shares Con. Gas El. Lt. & P.—Balto. ($3.60)........ 70 1,400.00 72.00 
25 shares du Pont de Nemours ($3.40)................ 62 1,550.00 85.00 
25shares Kroger Company ($3.50)................+: 60 1,500.00 87.50 
15shares Liggett & Myers ($5.00).............--...5. 90 1,350.00 75.00 
20 shares Lone Star Cement ($4.50)................-% 77 1,540.00 90.00 
45shares Southern Natural Gas ($2.00)............... 36 ~—-__-_ 1,620.00 90.00 
25shares Sunshine Biscuits ($3.75)..............05-- 59 1,475.00 93.79 
25shares Texas Company ($4.00).................06- 60 1,500.00 100.00 
Ths hi. Fachshdevctbcee 1b doitaues teen $24,935.00 $1,208.50 
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he cement companies, which nor- 
mally experience their due share 
of ups and downs, have evidenced a 
burst of postwar prosperity that ap- 
pears destined to continue for some 
time longer. Since 1945, earnings 











1948 net income was approximately 
three times the average of the five 
prewar years 1937-41. Interim re- 
ports published last year exhibited 
further gains with the sole exception 
of Pennsylvania-Dixie Cement, which 
on an equal share basis was still very 
close to the first nine months of 1948 
($3.12 against $3.13 per share, with 
a difference of only $8,697 in net). 













Strong Demand 






Despite the steel strike which con- 
tinued throughout October and until 
November 11, closing two plants of 
Universal Atlas (division of U. S. 
Steel) , the largest producer, total Oc- 
tober Output was off only two per 
cent while shipments were five per 
cent greater than those reported for 
October 1948. October demand, in 
lact, was unusually strong, compar- 
ing with an increase of two per cent 
in shipments for the first ten months 
when production was three per cent 
higher than in the similar 1948 
period. The gain in output over ship- 
ments resulted in a 41 per cent in- 
trease in stocks over the October, 
1948, total. Even with larger plant 
facilities, the industry “utilized the 
same average monthly percentage of 
pacity (83 per cent) during the 
irst ten months of last year as was 
sed one year earlier. But selling 
prices had increased and they were 
taised another ten cents a barrel early 
kst October, indicating satisfactory 
‘rotection for margins even though 
teight rates went up another notch. 
Full-year shipments are believed to 
have exceeded the record 204.3 mil- 
lion barrels shipped in 1948, which 


Was nine per cent above the 1947 fig- 
ure, 
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have mounted steadily each year; 





Building Outlook 
Aids Cement Makers 


Industry seems assured of another year of good 
earnings as construction holds up. But over the 


long term the shares remain business cycle issues 





Harris & Ewing 


During the war, when construc- 
tion was halted in large part save 
for necessary extensions to war 
plants, military installations and air- 
ports, the cement companies _re- 
mained satisfied that a huge amount 
of deferred demand awaited them 
once hostilities were ended. Their 
hopes have not only been realized 
but exceeded in certain respects. It 
is doubtful if they anticipated so in- 
tensive a use of cement in farm build- 
ing construction, which has been sup- 
ported by agricultural price props 
with ensuing wealth for farm and 
ranch proprietors. The cement 
manufacturers examined the various 
big dam projects in their postwar 
planning and built or extended some 
plants in the West and Southwest 
to accommodate this demand, which 
appears destined to hold up for sev- 
eral more years. Out at Hungry 
Horse Dam in the Pacific Northwest, 
nearly three million cubic yards of 
concrete will be poured to make it the 


third highest and fourth largest (un- 
til bigger dams are constructed) in 
the world. 

More cement is being used for con- 
crete floors and foundations in home 


construction. Combined with stand- 
ard steel forms for walls in the larger 
housing developments, cement utiliza- 
tion helps to cut costs. Cement roads, 
which require less maintenance, are 
competing on more favorable terms 
with macadam. Feeling the effects 
of competition, road builders are cut- 
ting their fees, further stimulating 
legislative interest in large projects 
requiring public funds. 

A pre-view of this year’s business 
is gained from dollar contract fig- 
ures published by Engineering News- 
Record. Heavy construction con- 
tracts awarded during 1949 exhibited 
large gains in public and commercial 
buildings and in sewerage work and 
bridges, although highway contracts 
were off somewhat for the time being 
from the record total of 1948. For 
the 52 weeks ended December 29, 
total contracts awarded attained a 
new high of $66.8 million, 15 per cent 
above the preceding annual period 
which comprised 53 weeks. 


Potential Gains 


Total public construction, which is 
estimated at $5.2 billion in 1949, is 
expected to reach $5.8 billion or more 
in 1950. Sales of bonds for state and 
municipal construction have recently 
been running 52 per cent ahead of the 
1948 rate. Gains are expected in both 
commercial and industrial building, 
the latter of which is already evidenc- 
ing signs of recovery; although in- 
dustrial contracts were off 12 per cent 
in 1949, an upturn is expected this 
year. Not much difference is antici- 
pated in the rate of public utility con- 
struction; it may, however, increase 
slightly over last year’s high level. 
Road building projects (and some 
systems will not be completed until 
1955) will consume many thousands 
of barrels of cement annually for years 
tc come. 

Among the Big Board group of ce- 

Please turn to page 22 


A Fiscal View of the Leading Cement Companies 


Sales—— 





Earned Per Share————_, 


(Millions) Annual --Nine Months— -Dividends— Recent 

Company 1947 1948 1947 1948 1948 1949 1948 1949 Price 
Alpha Portland..... $15.4 $19.3 $3.06 $4.66  a$3.98 a$5.61 $2.00 $2.50 37 
General Portland... 14.7 19.5 2.60 4.21 3.03 3.81 1,50 * 250 38 
Lehigh Portland.... 30.6 38.5 3.78 5.96 a5.36 a6.76 2.00 2.50 49 
Lone Star Cement.. 47.0 54.6 6.68 8.18 5.51 7.36 4.50 4.50 77 
Pennsylvania-Dixie.. 14.9 18.5 2.92 486  b3.59 b3.12 1.50 1.75 25 





a—l12 months ended September 30. b—Based on shares outstanding at end of respective periods. 
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Capacity Rate 


For Steel Mills 


Strike-deferred needs should support capacity output 


for some months. Price increases will protect profit 
margins, and 1950 earnings should make good reading 


teel making again is in full swing. 
Output of raw steel in Decem- 
ber averaged around 94 per cent of 
capacity. In the first week of this 
year production was increased to 
96.1 per cent of capacity, with every 
indication that over the first half of 
this year, at least, production will be 
held as near to raw steel capacity as 
possible. 

The current rate of raw steel out- 
put compares with an average week- 
ly rate of about 84.5 per cent in the 
two months immediately preceding 
the strike which paralyzed the indus- 
try from October 1 until along about 
the middle of November. During 
August and September, output 
ranged between 80.4 per cent and 
86.3 per cent of capacity. 

The steel will be needed. The 
strike caused an estimated loss of 
about nine million tons of ingot steel, 
the equivalent of more than 6.5 mil- 


lion tons of finished steel. The in- 
dustry’s estimate is based on the 84.6 
per cent rate of output in the last 
week of September, immediately pre- 
ceding the shutdown. In September, 
output totaled about 6.6 million tons. 
At the 96.1 per cent rate with which 
1950 was ushered in, production is 
at the rate of approximately 7.8 mil- 
lion tons a month, which is still be- 
low the record eight-million-ton aver- 
age achieved by the industry in the 
first quarter of last year, when pro- 
duction exceeded capacity for 11 con- 
secutive weeks. 

Demands of the automobile indus- 
try are running at the rate of about 
one million tons a month, while the 
present-day demand from the build- 
ing industry runs to about 700,000 
tons monthly. 

Waiting orders for steel, swollen 
by strike-deferred needs, are not 
evenly distributed through the list of 











800-Mile Natural Gas Pipe Line 


A view of the longest natural gas pipe line constructed and placed in operation 

during 1949, the 26-inch line of Texas Gas Transmission Corporation which made 

its first delivery from Southwest gas fields to Louisville Gas and Electric Com- 

pany on December 22. When the line is completed to Middletown, Ohio, later 

this month, it will have an initial capacity of 304 million cubic feet a day. It 
was built at a cost of $73.5 million. 














products. Orders for flat-rolled steel 
are sufficient to provide six months 
of 100 per cent operation of rolling 
mills, while line pipe orders from oil 
and natural gas producers and trans- 
mission interests total more than a 
full year of pipe mill capacity. Orders 
for other finished and semi-finished 





products run down the scale to about Th 
two months’ production of alloy MM $5: 
steel. , 

Because of the work stoppage, m 


coupled with the fact that in the first 

half of 1949 the industry cleaned up 71 
its backlog of deferred demand, steel 

production in 1949 dropped about 12 wh 
million tons below 1948, the record tar 
peacetime year, when 88.6 million MM fer 
tons of steel ingots and casting steel of 
were turned out. Up to the time of J hug 
the strike supply and demand were in mf 
approximate balance. October out- | 
put of 917,000 tons was equivalent 50 
to but 11.2 per cent of capacity. Not @ tw 
until the end of November did the sh 
operating rate of the industry recover 19 
to the pre-strike level. Meanwhile, ©0' 
industrial demands piled up. mi 


Follow the Leader 


With the resumption of operations, 
the industry found itself burdened j the 
with heavy additional costs, princi- @ Tc 
pally a new pension basis for em- fpr 
ployes. On December 16, after more J so 
than a month of study, during which ff tio 
some small producers had tentatively @ av 
increased steel prices, the Steel Cor- 
poration announced a rise averaging 
about $4 a ton in finished products. 
Other producers generally followed 
Big Steel’s lead and the rise speedily 
became industrywide. 

Should finished steel production 
this year reach the expected total of 
60 million tons, the rise, if held 
throughout the year, will provide al- 
most a quarter billion dollars in in- 
come, or sufficient to take care of 
the increased pension load. But un- 
like wages, pensions will be a fixed 
burden—wage outlays will hinge on 
the amount of employment and this 
in turn will depend on demand for 
steel. The basic wage rate, however, 
will hold into 1952 under the agree- 
ment with the unions. 

The rise. in costs automatically 
raises the break-even point, or the 
operating point below which steel 
making is not profitable. The rise in 
prices is designed to offset this. With 
indications of a high operating rate, 

Please turn to page 26 
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eye ers may exchange shares for 1.1 
Utility Preferreds shares of common through June 30, 
1951. The rate declines to one share 

of common until June 1952, and 0.875 


For Small Investors acai groomers: me 


1960, when the conversion privilege 


ility i r in price from $19 to terminates. ; 
These sound ut 2 Se eee naa $ The non-callable features of Amer- 
$55 per share; they are attractive as new com- ican Natural Gas six per cent pre- 





ferred and Pacific Gas & Electric six 
per cent preferred eliminate the risk 


- of forced retirement inherent in many 
he investor of moderate means utility units is comparatively in- high grade senior equities, which 


whose portfolio aggregates some- vulnerable to cyclical swings due to causes capital loss if the issue has 
where between $5,000 and $20,000 the essential nature of the service 
rarely evidences interest in pre- provided; thus, utility equities are Yields of nine of the ten stocks are 
ferred stocks, reasoning that prices analyzed with greater emphasis on above the average as measured by 
of good grade senior equities are too yield than on earnings multiples. Standard & Poor’s preferred stock in- 
high to permit him to purchase sig- Since the investor of moderate dex, which currently stands at 3.9 per 
nificant amounts of these shares. means has protection of capital upper- cent. The one issue showing a below- 
In the accompanying list, ten most in his mind when selecting a average yield, Potomac Electric Pow- 
sound utility preferreds, selling be- preferred stock, issues in the utility er, has a call price higher in relation 
tween $19 and $55 per share, are classification would appear to be logi- to its dividend rate than those of the 
shown. In each of the three years cal candidates for purchase. The ten other issues. The absence of an ef- 
1946-1948, all earned enough to _ issues listed in the table are entirely fective limiting factor has enabled the 
cover their dividend requirements a _ suitable for inclusion in portfolios of stock to move to a lower yield basis 
minimum of 2.3 times and seven have _ limited size. 
shown net income at least four times 
preferred dividend needs. 





mitments in moderate-sized conservative portfolios 








been bought at a price above call. 
















than other utility preferreds, which 
High Caliber Issue have been halted in their price ad- 
vance due to the risks involved in 









These brief statistics demonstrate Best record in the postwar period making commitments at prices well 
the satisfactory caliber of the issues. has been compiled by Philadelphia above call. 
Too often, security buyers confuse [Electric Company preference com- Quotations are above call for IIli- 





price with quality. Merely because mon, which has earned its dividend .nois Power 4.7 per cent preferred, 
some preferreds sell at low quota- more than 20 times over in each of Louisville Gas & Electric five per 
tions, the average investor shies the past four years. Comnvertibility cent preferred and Peninsular Tele- 
away, fearing that such prices imply into three-quarters of a share of com- phone $1.32 preferred, but in no case 
poor investment ratings. However, mon stock until June 1952 and grad- are prices more than two dollars 
a glance at the yields of these stocks ually smaller amounts thereafter gives above redemption figures. 

is sufficient to show that quality is the equity some appeal for apprecia- The investor of moderate means 
not the factor causing low prices, but tion. The excellent results of the desiring to provide his portfolio with 
that quotations are held to moderate corporation in the recent past have a backlog of conservative fixed in- 
levels due to the limited size of divi- boosted the preference common to a come equities will find selections 
dend payments per share. level which provides a yield of only from this group satisfactory for com- 
















Investment analysts have long rec- four per cent, clearly reflecting the mitments. Yields are adequate, qual- 
ognized the stability of earnings of high caliber of the issue. ity considered, and safety of princi- 
Operating utilities and the market Public Service Electric & Gas pal is assured. For the investor 





consistently appraises utility stocks at $1.40 preference common also per- seeking representation in good quality 
higher-price earnings ratios than rail mits a buyer to participate in any low-priced preferreds, selections from 
or industrial issues. Income of firm- substantial improvement in the com- this group should prove satisfactory 
ly entrenched, soundly capitalized pany’s position earningswise. Hold- media. 








Ten Low-Priced Utility Preferreds 


Earned Per Share———_—_—__ 
















-— Annual ——_, -——Interim—_, Call Recent Divi- 

1946 1947 1948 1948 1949 Price Price dend Yield 
American Natural Gas 6% ($25)................ $9.13 $10.38 $8.93 a$3.23 a$159.76 N.C. 34 $1.50 44% 
Illinois Power 4.7% ($50) SIS NOLL 5200 es) one Be eth 25.36 26.59 30.30 N.R. »b34.64 $53.15 55 2.35 4.3 
Louisville Gas & Electric 5% ($25)...... ree ie 3.59 4.04 4.91 a4.55 5.39 28.00 30 1.25 4.2 
Oklahoma Gas & Electric >» 2.) ree 5.58 5.53 4.08 a3.78 a4.28 21.00 19 0.80 4.2 
Pacific Gas & Electric 6% ($25)......... stiadeas 440 4.37 4.03 a3.88 a3.32 N.C. 35 1.50 4.3 
Peninsular Telephone $1.32..... pheed NAR < 950 BhgeR 5.50 6.71 7.20 N.R. N.R. 27.65 29 1.32 4.5 
Philadelphia Electric gS ee 22.11 21.74 20.68 a20.42 a23.67 ‘ah 25 1.00 4.0 
Potomac Electric Power 3.60% ($50)........... 15.40 14.57 16.90 al7.04 a20.66 53.25 49 1.80 3.7 
Public Service Elect. & Gas $1.40 conv. pref..... .... 3.58 3.20 c2.30 2.48 tie 29 140 48 
So. California Edison 4.32% ($25).............. aves, -WG2,,; 496 c3.64 c6.36 29.50 27 1.08 4.0 


_ we months ended September 30. b—Twelve months ended November 30. c—Nine months ended September 30. N.C.—Non-callable. N.R.—Not 
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News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
Consult individual Stock Factographs for 
further vital information and statistical data on these items.- 


of Listed Stocks. 


Atchison Bee 

The return is liberal, even at cur- 
rent advanced prices of 104. (Pays 
$1.50 qu. and yr.-end extra; pd. 1949, 
$8.) The resumption of steel opera- 
tions and a continued heavy move- 
ment of perishables indicate another 
good earnings year. Excluding the 
equity in undistributed earnings of 
the Western Improvement Company, 
1949 profits probably covered the 
regular dividend about three times. 
Dividends are still conservative in re- 
lation to indicated earning power, but 
retained profits have been spent for 
new equipment, improvements, and 
debt retirements which have cut fixed 
charges (since 1940) the equivalent 
of $1.95 per share. Industrial de- 
velopment of Atchison’s service area 
has been lessening the carrier’s depen- 
dence on grain traffic, lending greater 


stability to over-all operations. (Also 
FW, July 13.) : 
Atlantic Coast Line B 


The shares, now around 45, are 
semi-speculative. (Pays $1 qu.) The 
73 new diesel locomotives ordered at 
a cost of more than $10 million for 
delivery by May will help bring the 
operating ratio (85.8 per cent for the 
first ten months of 1949) closer to 
the Class I average (80.7 per cent). 
The seasonal upturn in business start- 
ed in December, but shipments of 
citrus fruits will be affected by last 
summer’s hurricane and the trend to- 
ward freezing the product vs. ship- 
ping in bulk. However, for many 
years, net results have been largely 
dependent upon income from invest- 
ments. Dividends received from hold- 
ings of 823,427 shares of Louisville 
& Nashville capital stock yield more 
than 60 per cent of Coast Line’s fixed 
charge requirements. 


Consolidated Cigar B 

This better-than-average industry 
representative may be held for in- 
come; price, 34. (Pays 50c qu.) De- 
spite recent price cuts on two of its 
brands, Consolidated’s earnings com- 
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parison in 1949 was much better than 
its competitors’. This was due to 
price increases effected by so-called 
lower-price cigar producers which 
had the effect of narrowing the price 
gap between low and medium priced 
cigars. A low cost inventory position 
would enable the company to reduce 
selling prices substantially if consum- 
ers put up stronger resistance. Con- 
solidated’s profit margins have con- 
sistently been the widest in the trade, 
but dividends have been subordinated 
to a policy of strengthening finances. 


Firestone Tire & Rubber B+ 

Even at the two-year high of 53, 
earnings are capitalized only six times 
and the 7.5 per cent yield is attrac- 
tive. (Pd. $4 in 1948 and 1949.) 
Sales dipped only nine per cent in the 
fiscal year ended last October 31, but 
earnings fell 36 per cent to $8,81 per 
share after deduction of $5.2 million 
($2.65 a share) of foreign profits 
which could not be remitted to the 
U. S. because of exchange difficul- 
ties; net in the 1948 fiscal period to- 
taled $13.84 a share after a $2.05 per 
share provision for contingencies. An 
industry-wide price increase of about 
five per cent is being put into effect 
on original equipment tires, following 
a similar boost by Goodyear. 


General Electric A+ 

Stock is recognized as one of the 
premier investment grade industrial 
equities in the market; recent price, 
42. (Pd. $2 in 1949; pd. 1948, 
$1.70.) Volume in 1949 approxi- 
mated the 1948 record total of $1.6 
billion but profits did not attain the 
$4.29 per share level of a year earlier. 
Net declined because of (1) the ad- 
verse effect on margins resulting from 
erratic demand for company’s prod- 
ucts and (2) inclusion in 1948 income 


of a non-recurring special dividend of . 


$6.5 million, representing a liquida- 
tion payment received from G. E. 
Employees Securities Corporation. 
The heavy equipment division has 
sufficient orders on hand to maintain 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


operations at capacity for two years 
while demand for household appli- 
ances and other consumer goods 
should hold at a high level throughout 
the early part of 1950 at least. 


General Public Utilities C+ 

Although somewhat speculative, 
shares have some merit for income 
and longer term holding ; recent price, 
16. (Pd. 85c in 1949; pd. 1948, 
80c.) Company recently increased its 
quarterly dividend from 20 cents to 
25 cents per share and management 
infers that a further upward revision 
will be made this year, but not before 
the third quarter. Also, it predicts 
“at least a 10 per cent increase”’ in 
earnings in 1950. On a pro forma 
basis, consolidated earnings for 1949 
are estimated at $2 per share, after 
excluding operations of two subsidi- 
aries sold in 1949 and a third to be 
sold shortly. On the same basis earn- 
ings in the twelve months ended Oc- 
tober 31, 1949, equaled $1.88 per 
share vs. $1.37 per share in the corre- 
sponding period of 1947-48. — Pur- 
suant to an SEC directive of 1942, 
company will sell Staten Island Edi- 
son Company within the next few 


months. (Also FW, Aug. 17.) 
Glen Alden Coal C+ 
At 16, shares largely discount 


lower earnings and dividend omis- 
sion. but still lack any definite appeal. 
(Pd. $1.50 in 1949; pd. 1948, $2.50.) 
Following an unbroken dividend rec- 
ord since 1934 and regular payments 
of 50 cents per share in each quartet 
since the beginning of 1945, directors 
omitted the dividend due in the final 
month of 1949. Previously (in No- 
vember) management had deferred 
action on this payment. Curtailed 
production and the return of com- 
petitive conditions within the indus- 
try lowered the profits base last yeat 
and earnings undoubtedly were well 
below the 1948 operating result. In 
the first half of 1949, earnings were 
96 cents per share vs. $1.74 per share 
in the same period a year earlier. 
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Lockheed Aircratt C+ 

Priced at 25, shares are speculative 
although having longer term at- 
traction growth possibilities. (Pd. 
$2 in 1949; pd. 1948, $1.50.) Man- 
agement estimates year-end backlog 
at $230 million vs. $196 million at the 
close of 1948. During 1949 company 
sold 42 new Constellations. At the 
close of the year the commercial back- 
log should have attained $45 million, 
the highest level since the termination 
of the war. Military contracts in the 
neighborhood of $100 million received 
in 1949 brought the military backlog 
to around $185 million. Deliveries 
of the first of the F-94 series of jet 
all-weather fighters are now being 
made. The Air Force is reported 
purchasing some 180 of this type 
plane. (Also FW, Aug. 10.) 














Noma Electric C+ 

At 10, shares are highly specula- 
tive. (Paid 3% in stock in 1949; pd. 
1948, $1.4714.) Inventories in all di- 
visons have been reduced drastically 
and large-scale production will short- 
ly be resumed. Increased steel prices 
probably will compel the Estate Stove 
division to revise its price list up- 
ward. Early in 1949 stove prices 
were reduced approximately ten per 
cent. Company’s $6 million bank in- 
debtedness has been liquidated and 
fnancial position is reported to be the 
strongest in its history. Earnings in 
the six months ended December 31 
(first half of fiscal year) are believed 
to have made a favorable compari- 
son with the $2 per share operating 
result of a year earlier. But despite 
greater product diversification, com- 
pany’s basic position does not sug- 
gest any lasting improvement. (Also 
FW, June 18.) 



















Pittsburgh Consolidation Coal C-- 

Now at 28, this speculative bi- 
luminous equity appears vulnerable to 
returning competitive conditions with- 
im the industry. (Pays 75c qu.) 
Company has concluded negotiations 
with M. A. Hanna Company (com- 
pany’s largest stockholder) to pur- 
chase for $6 million coal acreage in 
Ohio which it had previously leased. 
This acreage is estimated to contain 
some 97 million tons of recoverable 
coal. Terms of the deal include turn- 
Ing over to Hanna $4.8 million of 
Pittsburgh Consolidation debenture 
3%s, payment of $157,830 in cash and 
the assuming of around $1 million in 
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land obligations. As a result of this 
acquisition company will be released 
from future minimum royalty pay- 
ments of $400,000 a year to 1956 and 
$450,000 annually thereafter. It is 
estimated that company would have 
paid a minimum of $12.6 million in 
royalties. 


Pure Oil B 

Shares are volatile but represent an 
integrated system with strong crude 
position; recent price, 29. (Pd. $2 in 
1949; pd. 1948, $2.) Company re- 
cently made an offshore “wildcat” dis- 
covery in the Eugene Island area of 
Louisiana. Drilling platform is in 
about 10 feet of water and production 
is from 9,600 feet. Company holds 
leases on 20,000 acres in this sector. 
This new well is some 90 miles east of 
the Creole field, first discovered by 
company and Superior Oil in 1938 
and constituting the first production 
in the open waters of the Gulf of 
Mexico. In recent years Pure has 
been conducting an active exploratory 
and drilling program and has enlarged 
its crude interests immeasurably. 
However, in 1949 its largest proper- 
ties were affected adversely by reduc- 
tion in state allowables with a conse- 
quent decline in gross revenues indi- 
cated for the full year. Net, however, 
may have amounted to $7 per share 
level vs. $9.91 per share in 1948. 


Sherwin-Williams A 

Product diversification and good 
building prospects have favorable im- 
plications for this high-quality equity; 
Curb price, 67. (Pays 62Yc qu. and 
Aug. extra; pd. 1949, $3.) Long a 
leader in the manufacture of paints 
and varnishes, new chemical special- 
ties have broadened the company’s 
sales outlets. The latest market is 
agriculture through the new weed- 
killer, Agricultural Weed-No-More, 
a spray designed for weed control of 
grain fields and pasture land. A new 
addition to the paint line is Kem-Glo, 
a high gloss enamel for interior usage. 
With the completion of the readjust- 
ment in the paint trade, the earnings 
outlook for the current fiscal year is 
bright. Sales have picked up sharply 
in the past two months and are now 
20 per cent above the year-earlier 
period. 


Smith (A. O.) C+ 
Favorable outlook for this 75-year- 
old manufacturer of steel pipe sup- 


ports current prices around 33. (Now 
pays 40c quarterly.) As the leading 
manufacturer of welded steel line 
pipe, company is benefiting from the 
tremendous demand for its products 
from the oil and natural gas indus- 
tries. Additional manufacturing ca- 
pacity will be made available through 
formation of A. O. Smith Corpora- 
tion of Texas, owned equally by the 
company and Sheffield Steel, a sub- 
sidiary of Armco Steel Corp.; this 
affiliate is constructing a $5 million 
pipe mill at Houston, Texas, which 
will have a capacity of 30,000-35,000 
tons a month by mid-1950. Profits in 
the 1949 fiscal year mounted to $7.03 
per share from $6.89 in 1948, and 
$1.92 a share was earned in the initial 
three months of the fiscal year ending 
next July 31 vs. $1.69 in the similar 
year-earlier period. 


White (S.S.) Dental B+ 

Shares have attraction for steady 
income; price, 31. (Pays 37V%c qu. 
plus yr.-end extra; pd. 1949, $1.60.) 
The patient’s lot will be considerably 
improved as production of Airdent, 
a new tooth-drilling machine which 
operates without the use of conven- 
tional drills, is stepped up. Supplies 
are now limited, but by the end of 
1950 substantial numbers will be 
available for dentists schooled in the 
new technique. The company empha- 
sizes, however, that this is auxiliary 
equipment and will not replace the 
regular dental unit. Retail sales 
should show an improving trend this 
year since it will mark the start of 
graduations of large postwar dental 


classes. Dividends have been paid 
since 1881. 
Yale & Towne B 


Price of 29 is supported by an im- 
proved earnings outlook. (Pays 25c 
qu.) A better operating rate is indi- 
cated for 1950 since dealers’ stocks 
have been reduced to more comfort- 
able levels and the volume of new 
business has advanced smartly since 
mid-summer, when construction un- 
expectedly spurted ahead at a vigor- 
ous pace. Sales of builders’ hardware 
rose 25 per cent above the July- 
August level. Operations are well 
diversified, but the company’s efforts 
to secure a foothold in the home ap- 
pliance field were unfruitful, and late 
in 1948 it discontinued the produc- 
tion of electric irons and heating 
elements. 





Group Movements 


Have Varied Greatly 


Market as a whole rose in 1949 but individual indus- 


trial groups turned in diverse records. Some of the 


laggards appear to face improving prospects for 1950 


he stock market as a _ whole 

turned in a very satisfactory per- 
formance in 1949, despite the fact 
that the rail group did little more by 
the year-end than to regain just 
about all of the ground lost earlier 
in the year. Measured by the Dow- 
Jones industrial average of 30 stocks, 
the industrials closed the year with a 
gain of 14.5 per cent over the opening 
for 1949. The more comprehensive 
Standard & Poor’s ‘Corporation com- 
pilation, covering 356 industrials, 
showed a gain of 12.4 per cent. 


Kaleidoscopic Picture 


A breakdown of the 356 industrials 
into groups, however, presents some- 
what of a kaleidoscopic picture. Year- 
end prices, in relation to opening fig- 
ures, show losses ranging to as much 
as 18.1 per cent in the woolen goods 
group and gains up to 85.5 per cen 
for the brewing groups, and of 45.2 
per cent for the runner-up ethical 
drug manufacturers. 

Study of the diverse showings by 
50 industrial groups offers a pretty 
fair picture of the shifting trends 
and conflicting currents of American 
industry during the year just closed. 
Not only do the closing averages pro- 
vide a reasonably accurate index to 
the net improvement or deterioration 
which took place in each of the 50 
industries, but in many instances the 
intermediate ranges illustrate the 
changes which took place in the for- 
tunes of different groups during the 
year. 

Of the 50 groups, 41 closed the 
year above their opening prices. Of 
these, 29 made better-than-average 
gains as measured by the 12.4 per 
cent betterment recorded by the in- 
dex of 356 stocks; 32 groups estab- 
lished the year’s high prices in De- 
cember—17 of them closing the year 
at their peaks. 

Overcoming the many difficulties 
with which it contended throughout 
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the year, the steel group finally end- 
ed 1949 with a gain of four index 
points (3.1 per cent) over its 1949 
opening. Reflecting its passage 
through strikes affecting both steel 


and coal production, the group at one 
time suffered a recession of 23 per 
cent from the high for the year— 
which incidentally was established in 
January—but came back rapidly 
once production recovered from the 
shutdown of steel production. The 
group since has made further recoy- 
ery and, with prospects for continued 
high production at recently effective 
higher prices for steel products, 
promises an early eclipse of its 1949 
performance. 

Only one group—tradio broadcast- 
ing—opened the year at the high for 
the entire twelvemonth, but it was 
closely paced by its related group, 

Please turn to page 27 


How Stock Groups Acted In 1949 
(1935-39 Average Equals 100) 


771949 Range—, 


7% Change From, 
1949 acai 


*Group Open High Low Close Up 

416 Stocks Combined...... 119.5 133.5—110.7 133.5 10.7% 

356 Industtiails ............ 125.6 141.2—115.6 131.2 12.4 a 
i ee 104.5 107.5— 87.0 103.3 cies 1.2% 
his cc ccuncaus 93.8 104.3— 92.3 104.3 11.2 ; 

5 Agricultural Machinery 121.7 133.8—106.0 126.4 4.7 ree 

5 Aircraft Manufacturing. 102.3 119.0— 96.3 113.8 11.2 ‘ay 

S Air Tesmeport ........5. 193.3 240.2—193.3 225.5 17.7 a 

7 Automobile ........... 117.3 141.6—106.3 141.6 20.7 _— 

13 Auto Parts and Access.. 112.2 120.6— 96.5 120.5 7.4 bie 

Beverages—5 Brewing . 171.8 324.4—171.8 317.0 95.5 bea 

6 Soft Drinks ...... 109.1 138.2—108.9 134.6 23.4 sed 

21 Building Materials .... 116.8 132.7—100.0 132.7 13.6 ey. 

14 Chemicale .......:.... 127.7 159.3—121.9 159.3 24.9 ic 

ea eee 246.7 252.7—190.9 207.9 = ies 15.7 

5 Confectionery ......... 112.1 131.8—109.2 131.8 16.7 593 

Containers—4 Glass ... 86.9 110.0— 86.9 106.2 22.1 “s 

GH. nek sciesds 68.8 83.2— 68.8 83.2 20.6 wal 

FN etic ek og veins 127.7 130.3— 96.2 115.2 tik 9.8 

Drugs—5 Ethical ...... 113.9 165.9—113.9 165.4 45.2 Be 

8 Prop. & Cosmetics 123.5 136.3—123.5 135.8 10.0 ba 

6 Electrical Equipment... 96.8 109.5— 86.0 109.5 13.1 al 

3 Pertilisers ............ 203.7 249.2—188.3 249.2 22.3 can 

6 Finance Companies.... 92.5 123.4— 90.7 121.4 31.2 a 

| eet en a er 115.8 141.3—115.4 141.3 22.0 ath 

9 Baking & Milling 150.0 184.3—148.1 184.3 22.9 wine 

3 Dairy Products... 163.3 219.0—160.7 219.0 34.5 hae 

5 Meat Packing .... 116.6 134,1—105.7 134.1 15.0 si 

3 Gold Mining (U. S.)... 59.1 82.6— 59.1 77.0 30.3 was 

5 Leaed @ dZinc.......... 107.8 108.5— 85.1 91.0 —e 15.7 

A 71.0 105.8— 58.9 105.8 20.8 ai 

16 Machingty ............ 106.1 120.0— 97.3 118.0 11.2 ¥' 

8 Mining & Smelting.... 82.2 84.7— 70.3 77.7 pwns 5.5 

5 Office Equipment ..... 144.1 189.5—140.2 189.5 31.5 phi 

14 Oil Companies ........ 166.2 179.1—148.4 171.9 3.4 ee 

FRE” Wibaccaceag eo ices 263.1 333.6—218.5 333.6 26.8 vr 

6 Printing & Publishing.. 107.8 120.3— 96.8 117.0 8.6 ~ 

2 Radio Broadcasting.... 151.0 151.0—108.7 144.6 4.2 

5 Radio-TV-Electronics.. 163.3 163.9—115.0 147.5 kads 9.7 

10 Railroad Equipment.... 87.5 90.6— 74.8 78.1 this 10.7 

28 Retail Trade .......... 148.2 171.5—143.2 171.5 15.7 - 
10 Department Stores 178.8 213.2—173.8 213.2 19.3 

6 Food Chains ..... 169.2 226.2—169.2 223.8 32.3 jee 

6 Shipbuilding .......... 184.2 194.2—157.2 179.5 notte 2.6 

err 336.1 396.2—334.2 386.0 14.8 a 
SUE cindoneesacckcakee 109.2 123.8—106.9 123.2 12.8 
SUE hive tid. Seis eek 128.0 135.4—104.6 132.0 3.1 
CE cc xcnslteiaiees coma: 88.4 96.1— 79.7 94.8 7.3 
18 Textiles & Apparel..... 213.1 243.3—191.0 238.9 12.1 
4 Rayon & Silk...... 199.5 247.0—199.5 238.5 19.5 

5 Cotton Goods...... 307.9 356.3—255.3 356.3 15.7 ad 

2 Woolen Goods..... 129.5 133.8— 91.8 106.0 “as 18.1 

6 Motion Pic. Theaters... 148.9 171.5—142.7 166.9 12.1 ba 
5 Tires & Rubber........ 172.9 190.0—157.0 190.0 9.9 
5 Tobaccos (Cig. Mfrs.). 77.8 91.9— 77.8 91.6 17.7 





*Averages compiled by Standard & Poor’s Corporation. 
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Ree Motors, Tac. 


ee unit figures on truck produc- 
tion in 1949 are expected to be off 
slightly less than 15 per cent from 
1948 output but the independent 
makers made a much poorer showing. 
Companies which also make passen- 
ger cars have the inside track and do 
the lion’s share of the business. In 
regard to unit volume, Chevrolet and 
Ford are in first and second places re- 
spectively, the same as for passenger 
cars. Next comes Dodge, a division 
of Chrysler, then International Har- 
vester, General Motors Corporation 
(GMC Trucks), Studebaker and 
Willys-Overland. This puts White 
Motor in eighth place in respect to 
vehicle outturn — although Mack 
Trucks does a larger dollar volume 
than White, being an important pro- 
ducer of fire-fighting apparatus and 
marine diesel engines as well as motor 
trucks and buses. 

























Competition Keen 






Even in such a prosperous automo- 
tive year as 1949, the independent 
truck makers felt competitive condi- 
tions as intensely as in a much less 
uitful period for business generally. 
Unit sales for White Motor for the 
first eleven months were off 31 per 
cent compared with the similar 1948 
period, while Mack Trucks’ unit vol- 
ume dropped 24 per cent. Interim 
teports show four of the six’ leading 
independents (excluding Fruehauf 
Trailer and Divco, a specialist in the 
house-to-house delivery field) ac- 
tually in the red. Only White Motor 
aid Diamond T Motor Car made 
any money during the first nine 
months of 1949, although their dol- 
lr sales were off 25 per cent and 
44 percent respectively. 
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Weakened Demand For Motor Trucks 


Unit volume in 1949 dipped 15 per cent below 1948 


but the independents made a considerably poorer 


The same four companies which re- 
turned adverse results for the interim 
periods omitted dividend payments 
last year. Autocar suspended pay- 
ments on its common stock as far 
back as May 1948, and took no action 
on the Series A, B, and C preferred 
stocks in April of last year. Of the 
various independent companies which 
make regular lines of trucks only 
White Motor has shown any consis- 
tency in its dividend record, although 
in recent years it omitted payments 
from 1935 to 1940. 

Divco Corporation and Fruehauf 
Trailer enjoyed comparative prosper- 
ity last year because they happen to 
be outside the sphere of the most 
rugged competition. Divco’s door- 
to-door delivery trucks for dairy and 
bakery products, groceries and provi- 
sions, florists, laundries and the like 
are specialized vehicles covered by 
numerous patents which make them 


.exclusive with the company. More- 


over, the lead attained discourages 
imitators among smaller companies 
while the giants in the field like Gen- 
eral Motors and Ford are geared for 
mass production on so large a scale 
that making these small, specialized 
units with scores of different names 
painted on the sides and with as many 
color schemes would not be practical. 

Fruehauf is the world’s largest 
manufacturer of truck-trailers, with 
much of its business of a specialized 
order according to customers’ speci- 
fications. Manufacture of equipment 
and accessory lines for trucks and 
truck-trailers is another sales build- 


showing. Marginal firms in unattractive position 





er. It is notable that dollar sales 
in 1947 and 1948 were almost pre- 
cisely the same ($84.69 million vs. 
$84.73 million), while for the first 
nine months of 1949 volume was off 
only a little more than ten per cent 
from the 1948 peak rate. Fortunately 
situated in respect to specialized mar- 
kets for their products, Fruehauf and 
Divco have the longest unbroken divi- 
dend records, with payments dating 
from 1934 and 1937 respectively. 


Haulage Rising 


Last year, the number of trucks on 
the roads approached a total of eight . 
million vs. 7.5 million in 1948 and 
five million in prewar 1941. Trucks 
have continued to make inroads into 
railroad haulage of freight; they now 
haul nearly three times as much 
freight as all U. S. railroads although 
because of their longer hauls the rail- 
roads have a much greater ton-mile 
total. Replacement demand, there- 
fore, is all the greater for the in- 
crease in registrations, but because 
of uneven business conditions last 
year, business and industrial firms 
postponed some replacement and also 
put off some added investment in 
motor vehicles until the long-term 
prospect seemed to justify such ex- 
penditure. 

For the makers themselves, higher 
unit costs on lower production nar- 
rowed margins, prices gave way to 
competitive pressure, and _ certain 
labor difficulties were encountered. 
Some companies also were faced with 
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Fiscal Comparison of Independent Truck Makers 





r—Sales—, -———Earned Per Share, 
(Millions) -~--Annual-—, (—-Nine Months— - Dividends—, Recent 

Company: 1947 1948 1947 1948 1948 1949 1948 1949 _ Price 
RAINE. occ 0 cen tie $39.5 $30.9 $3.96 $0.59 $0.32 D$1.18 $0.25 None 6% 
Diamond T Motor 

| ee 41.7 375 453 2.64 2.53 0.21 1.50 $1.00. 13 
|... eae al0.9 al3.4 a3.15 a3.80 2.70 1.06 2.20 1.60 12% 
Federal Motor Tr.. 26.7 14.1 3.11 0.27 b0.36 bDO28 040 None 4% 
Fruehauf Trailer .. 84.7 84.7 3.11 4.16 3.59 1.67 1.25 2.00 22 
Mack Trucks ..... 124.8 109.2 5.52 1.56 2.05 D1.98 1.50 None 12% 
Reo Motofs ...... 57.4 38.3 10.11 0.23 148 D230 237% None 11% 
White Motor ..... 117.9 -97.8 7.95 498 b2.66 0.27 1.45 1.15 16 

a—Years ended October 31. b—Six months. D—Deficit. 
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Will- If every individual 
O’-The- would only realize the 
Wi fundamental, irrefut- 
~— able fact that the 


Government has no source of income 
other than what it derives from taxa- 
tion, then no one. would doubt that 
the ultimate end of a reckless wel- 
fare state is national bankruptcy. 

Of course the Government can ob- 
tain working capital through the sale 
of bonds, but this merely creates a 
debt upon which interest payments 
‘must be met, and eventually liquida- 
tion of the principal must be accom- 
plished, and this can be done only 
by drawing upon the public’s re- 
sources. 

It is important to realize all this 
in order to understand why it is im- 
perative to balance the Federal 
budget and to endeavor to obtain 
surplus funds which can be applied 
to the reduction of our debt. 

We cannot balance the budget, 
however, as long as the Administra- 
tion is determined to impose so sub- 
stantial a welfare program that it will 
require billions upon billions of dol- 
lars in order to achieve its objectives. 
The President’s program  inciudes 
socialized medical care, the Brannan 
Plan to maintain farm price levels 
and to reduce the apparent cost of 
food products to consumers, in- 
creased social security benefits and 
pensions. In addition to the tremen- 
dous cost that would be involved in 
carrying out all this, it would increase 
considerably the number of govern- 
ment employes, which in turn would 
only tend to further the cause of bu- 
reaucracy. 

Where else except from taxation 
can the Government raise the money 
that will be needed for its grandiose 
welfare scheme? Yet taxes already 
are burdensome and could easily 
reach the point where the people 
could not meet such obligations. 

These are the bare facts. No one 
can escape them, not even the ordi- 
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nary workingman who may not feel 
the high cost of Government as much 
through direct taxes as he does in- 
directly through a high cost of living. 
There is no running away from the 
burden imposed by soaring Govern- 
ment expenditures. 

Those who delude themselves by 
believing that this spendthrift policy 
can be continued without limitation— 
and that they can depend upon the 
Government to solve their personal 
problems—are living in a fool’s para- 
dise. They are having a will-o’-the- 
wisp dream. 
Farmers One of the nation’s 
most important far- 
mer organizations, the 
American Farm Bu- 
reau Federation, minces no words in 
condemning Secretary of Agriculture 
Charles Brannan’s farm plan. Ac- 
cording to this plan, farm products 
would be permitted to seek their own 
price levels, but if those prices did 
not provide the farmer an adequate 
return for his crops, then the Gov- 
ernment would enter the picture by 
paying direct subsidies to him in 
order to make up the difference be- 
tween what he actually received and 
what the beneficent Government de- 
crees he ought to get. 

Members of the Farm Bureau, how- 
ever, are very strong in their feeling 
that such a guarantee of high farm 
income would invade and ultimately 
destroy their independence. 

At their recent 31st annual con- 
vention, Allan B. Kline, president of 
the Farm Bureau, boldly criticized 
the Brannan farm plan. In one part 
of his address he declared that those 
individuals who recommend liigh 
price guarantees for low-income 
farmers are either “very dumb” or 
downright dishonest. He also cau- 


Oppose 
Brannan Plan 








Page 


tioned his members that Government 
guarantee of high and profitable farm 
prices as a permanent policy “‘is the 
beginning of the end of personal lib- 
erty for our farmers.” 

Kline inferred that maintenance of 
a full parity for farmers together 
with cheap food prices for consumers 
is an idle dream which cannot be con- 
summated. Someone would have to 
pay for such benefits to both farmers 
and consumers and, unfortunately, 
neither group can escape its share of 
the burden. 

We heartily endorse Mr. Kline's 
contention that to make food seem 
cheaper by a plan such as the one 
presented by Mr. Brennan is nothing 
but an illusion. 


Hoover Herbert Hoover will 
Gaining be praised over and 
Support over again as the 


years go by for his 
efforts to show how we can reorgan- 
ize the Government into an efficient 
administrative organization. The 
Hoover Commission Report has fully 
established his reputation as a states- 
man of wise discernment and good 
judgment. 

He and his associates have pro- 
vided a positive and clearly workable 
program for the Government to fol- 
low in thoroughly cleaning house. It 
has met with the approval not only of 
conservatives in the Republican 
party, but also with the members of 
the Democratic party. 

The provisions embodied in the 
Hoover Report are gaining more and 
more public support all the time, 
and we can reasonably expect the 
second session of the Eighty-first 
Congress to do something about car- 
rying them out. The reforms sug- 
gested by his Commission have long 
been required, for when it becomes 
possible to conduct the Government 
on sound business principles the 
security of the nation will gain im- 
measurably. 
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“Powder” Companies In 
Above-Average Position 


Atlas and Hercules are well situated industry 


units whose stocks are presently valued by the 


market at historically low price-earnings ratios 


tlas Powder Company and Her- 
A cules Powder Company are sim- 
ilar in two important respects. Both 
trace their origins to the break-up 
of the old E. I. du Pont de Nemours 
Powder Company, following a decree 
by the United States Supreme Court 
back in 1912; and for both, the man- 
ufacture of explosives has remained 
an important activity over the years. 
But for the most part, the paths pur- 
sued by the respective companies 
have been at variance. 

Hercules Powder—whose products 
are mainly used as intermediates in 
other chemical processes—has_be- 
come widely diversified and sales of 
dynamite and explosives now consti- 
tute only about one-fifth of total sales. 
About 40 per cent comes from naval 
stores and derivatives and the remain- 
ing 40 per cent from cellulose prod- 
ucts. Hercules and Newport Indus- 
tries together control about 70 per 
cent of the output of naval stores 
(such as rosin and turpentine) by 
the modern steam distillation method 
of treating pine stumps; production 
of naval stores from the gum exuded 





Atlas Powder 


Sales Earned 


(Mil- Per Divi- Price Range 

lions) Share dends High Low 
1929.. $22.0 $7.66 $5.00 140 —70% 
1932.. 86 D2.06 0.75 25%—7 
1937.. 17.4 4.40 3.75 94 —38 
1938.. 15.0 2.69 2.25 68 —36 
1939.. 16.5 3.82 3.00 71 —50 
1940.. 20.6 5.71 4.25 801%4—57 
1941.. 34.5 6.13 4.50 724%4—61 
1942.. 35.9 5.90 3.50 °-70 —43 
1943.. 40.0 5.46 3.25 6834—52 
1944.. 45.0 5.29 3.25 62 —52% 
1945.. 44.4 4.18 3.25 9414—60 
1946.. 32.2 3.12 2.25 9734—5334 
1947.. 41.2 6.78 2.50 73° —57 
1948.. 43.1 3.90 2.50 644—48% 
Nine months ended September 30: 
a | eee ere 
1949.. 26.1 3.75 a$2.50 a58 —42 

a—Full year. D—Deficit. 
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by pine trees is a high-cost process 
which has shown a declining trend 
while wood rosin and turpentine pro- 
duced by steam distillation have been 
gaining in importance. 

Hercules serves a cross-section of 
American industry; it is estimated 
that about 25 per cent of volume is 
derived from sales to the protective 
coatings industry, 20 per cent from 
blasting and mining enterprises and 
10-15 per cent each from the paper, 
plastics and chemical processing in- 
dustries. Fairly wide swings in the 
company’s earnings largely reflect 
fluctuations in the naval stores market 
despite the fact that Hercules pro- 
duces many specialty items from 
naval stores which have greater price 
stability than rosin and turpentine in 
the raw state. Export sales now ac- 
count for about 10 per cent of total 
volume as compared with’ about 17 
per cent in the prewar period. 


Primary Interest 


Atlas Powder’s 1948 volume of $43 
million was only about a third as great 
as sales of Hercules, although volume 
of both companies was about equal 
back in 1925. Atlas has concentrat- 
ed mainly on production of explosives 
but industrial chemicals such as mois- 
ture control agents and organic com- 
pounds for the food and chemical in- 
dustries now make important con- 
tributions to volume. An unconsoli- 
dated subsidiary (Darco Corporation ) 
makes activated carbons, which are 
sold to processors of corn syrups and 
sugars to remove impurities from 
their products; in 1948, this unit had 
sales amounting to $2 million and 
earned $155,495. 

Both chemical concerns have con- 
cluded postwar expansion programs. 
In 1948, Hercules completed addi- 
tions to its facilities for manufactur- 
ing cellulose acetate (the leading 
cellulose plastic) which has wide- 
spread applications in the automotive 


industry and is also widely used in 


rayon processing. An _ important 
producer of ethyl cellulose for phono- 
graph records and adhesive products, 
Hercules recently announced that it 
would begin construction of a three- 
story addition to its main research 
laboratory, pointing up the manage- 
ment’s emphasis on research activity. 
Whereas Hercules spent three per 
cent of 1948 sales for research, Atlas 
spent only two per cent. 

The capital structures of Hercules 
and Atlas are noteworthy for the ab- 
sence of debt; Hercules has only 87,- 
488 shares of $100 par preferred 
stock outstanding with priority over 
2,644,789 common shares. Atlas, 
whose capitalization has remained 
substantially unchanged since 1929, 
has 68,391 shares of $100 par pre- 
ferred stock (convertible into 1% 
common shares for an unlimited peri- 
od) followed by only 259,388 com- 
mon sharas. 

Sales ‘of Hercules in 1948 were 
only $2 million below the all-time 
high of $131 million reported in 1947, 
but net income dropped 15 per cent 
under the 1947 peak because of lower 
prices for naval stores along with in- 
creased wage and material costs ; in the 
first nine months of 1949, earnings 
were off 12 per cent from the com- 
parable year-earlier period due to lag- 
ging demand for rosin from soap and 
paint manufacturers and to declin- 
ing cellulose sales to rayon makers. 
Atlas encountered difficulties in 1948 
when the industrial finishes depart- 
ment had a substantial operating loss. 

Please turn to page 24 





Hercules Powder 


Sales Earned 

(Mil- Per Divi- Price Range 

lions) Share dends High Low 
1929.. $29.3 $1.49 $1.00 321Y%4—20 
1932.. 15.9 0.06 0.50 7THR— 3% 
1937.. 44.6 1.48 1.50 46%—25 
1938.. 32.8 0.97 0.75 4314—21% 
1939.. 41.0 1.82 1.42 5034—3112 
1940.. 52.4 2.00 1.42 50%4—3414 
1941.. 85.6 2.12 1.50 401%%—32% 
1942.. 111.4 1.90 1.25 37K%—251%4 
1943.. 120.9 1.96 1.25 4344—36% 
1944.. 105.7 1.63 1.25 44144—3714 
1945.. 100.6 1.68 1.25 57%4—41 
1946.. 100.7 3.03 1.50 72%4,—461%% 
1947... 131.3 4.75 2.00 63 —50% 
1948.. 129.3 3.97 2.25 57 441% 
Nine months ended September 30: 
1948.. $97.5 .04 a: eT ere 
1949.. 89.7 2.66 a$2.60 a53 —40 





a—Full year. Note: Figures are adjusted to 
reflect 2-for-1 stock splits in November 1937 and 
April 1946. 
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Good Yield 


From Melville Shoe 


Earnings dropped slightly last year, but dividend was 
amply covered and finances are strong. Trade position is 


advantageous and record has been far above average 


| ener production of shoes es- 
tablished an all-time peak in 
1946, when 529 million pairs were 
turned out. Thereafter, a decline set 
in, with a total of 468 million for 
1947, 462 million for 1948, and an 
estimated 455 million last year. The 
experience of Melville Shoe paralleled 
this trend; the company sold 11.6 
million pairs at retail in 1946, 11 mil- 
lion in 1947, and 10.66 million in 
1948, though no data are .yet avail- 
able for 1949. 

Nevertheless, as the table indicates, 
sales rose in 1947 and again in 1948. 
The apparent discrepancy is due, of 
course, to higher prices. Larger 
gross on a lower volume enabled 
Melville to raise its net income by 
more than 50 per cent between 1946 
and 1948. Theoretically, the re- 
mainder of the industry should have 
been able to match this performance, 
since price increases were general. 
Actually, however, only Endicott 
Johnson and General Shoe, in addi- 
tion to Melville, were able to im- 
prove upon 1947 earnings perform- 
ances in 1948, since operating costs 
were considerably higher in the lat- 
ter year. 


Men’‘s and Boys’ Leader 


During 1949, industry trends final- 
ly caught up with Melville and it suf- 
fered a drop in both sales and profits. 
In both cases, however, these were 
small, probably below the industry 
average. It is nothing new for this 
enterprise to hold up better under ad- 
versity than its competitors, for it 
concentrates primarily on men’s and 
boys’ shoes and thus largely avoids 
the inventory risks inherent in 
women’s shoes, whose styles change 
with uncomfortable frequency. About 
90 per cent of the company’s business 
is in men’s and boys’ shoes, hosiery 
and rubber footwear; of this total, 


hosiery contributed only 7.5 per cent 
in 1948. 
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Another basic advantage possessed 
by this enterprise is the fact that the 
great majority of its stores (536 out 
of 547 at the end of 1948) are Thom 
McAn units which carry relatively 
low priced lines. The remaining 11 
units are John Ward stores. Still 
another factor contributing to the 
company’s characteristic stability is 
its high rate of inventory turnover, 
the highest in the industry. This has 
been brought about partly by close 
attention to operating efficiency and 
partly by the fact that Melville is not 
forced to carry in stock as great a 
diversity of styles (or price ranges) 
as are its competitors. 

Finally, the company’s integrated 
status enables it to pare costs to the 
minimum. Melville ranks as the larg- 
est integrated shoe manufacturing- 
retailing organization in the country. 
The manufacturing subsidiary, J. F. 
McElwain Company, was acquired 
in 1939; it is the nation’s largest 
producer of men’s dress welt shoes. 
It supplies all the Thom McAn men’s 
and boys’ shoes and also sells to 
others. In 1948, its sales amounted 
to $48.4 million, of which $40.4 mil- 





Melville Shoe 


Sales Earned 

(Mil- Per Divi- Price Range 

lions) Share dends High Low 
1929.. $25.5 $0.84 $0.32% 18 — 6% 
1932.. 20.6 0.30 0.37% 44—2 
1937.. 38.2 im 6hCOUif 21K%— 9% 
1938.. 36.0 0.77 0.75 144,— 8% 
1939.. 38.3 1.44 1.00 18 —11% 
1940.. 42.6 1.48 112% 17%—12% 
1941.. 51.4 1.32 1.12% 1634—13% 
1942.. 64.0 1.13 1.00 16 —10% 
1943.. 51.6 1.08 1.00 17%—13% 
1944.. 54.4 0.92 1.00 191%4—15% 
1945.. 568 1.04 1.00 23%—17% 
1946.. 63.8 1.73 1.15 2934—20% 
1947.. 77.1 2.45 1.65 251%4—20 
1948.. 83.6 2.64 1.80 25 —20% 


Six months ended June 30: 


1948. .a$66.2 $1.31 Pe eee 
1949.. a62.2 1.15 b$1.80 627 —20% 


~ a—Bleven months ended November 26. 
Full year. 
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lion represented sales to the retail 
chain and the remaining $8 million 
to outsiders. 

At the end of 1925, the store chain 
included 181 units. It grew to 690 
stores in 1937, was reduced to 519 
in 1946-47 and as of December 1, 
1949, amounted to 561 outlets. At 
the close of 1948, stores were located 
in 41 states.and the District of Co- 
lumbia, with the greatest concentra- 
tion in New York (119 units), Mas- 
sachusetts (44), Ohio (41), Penn- 
sylvania (38) and New Jersey (35). 
Unit shoe sales per store nearly dou- 
bled between 1932 and 1946, and are 
still close to the peak recorded in the 
latter year. 

The company’s capitalization has 
always been simple, consisting solely 
of capital stock until a small amount 
of convertible preferred was issued in 
the McElwain acquisition. Preferred 
not converted into common by the 
end of 1949 has been called for re- 
demption February 1. 

Melville operated profitably 
throughout the depression of the 
thirties and has paid dividends in 
every year since 1916, two years aif- 
ter its incorporation. While earn- 
ings declined last year, they undoubt- 
edly exceeded by a wide margin the 
operating result for 1946, which at 
the time constituted a new record 
level, and probably did not fall too far 
short of 1947 profits. 


Coverage Adequate 


Even the recent rate of earnings 
constitutes ample coverage for the 
$1.80 annual dividend rate which has 
been in effect for the past two years, 
and this rate is safe beyond question 
even if earnings fail to revive during 
the current year. The latest balance 
sheet, dated last June 30, showed 
cash and U. S. Government securi- 
ties amounting to $9.9 million against 
total current liabilities of $8.05 mil- 
lion. Inventories, stated on the “last- 
in, first-out” basis, were $9.2 million 
against $11.9 million a year earlier. 

As might be expected on the basis 
of the company’s characteristic sta- 
bility, the stock is a rather sluggish 
performer marketwise, regardless of 
whether the trend is up or down. As 
such it is primarily interesting on an 
income basis. At the present price 
of 26%, the yield afforded is 6.8 per 
cent, a better than average return 
considering the undoubted invest- 
ment merit of the issue. 
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Market may be entering a corrective phase, but 


adjustment period would be temporary, and in- 


The stock market was encouraged more by the 
tone than the substance of the President’s State of 
the Nation message to Congress at mid-week, and 
responded by rallying briskly. Even the rail shares, 
which long have been laggard, rose nearly 114 
points on the average, carrying the group within 
a small fraction of the peak of a year ago. Recent 
railway earnings results have been considerably 
better than had been expected, and indications are 
that most roads this year will turn in satisfactory 
operating results despite higher costs. 


It was a matter of political necessity that Mr. 
Truman in his Wednesday’s message reiterated his 
requests for enactment of the numerous planks of 
the Fair Deal program. But the conciliatory tone 
in which most of the document was couched was 
in sharp contrast with many of his remarks of 
previous months, encouraging the hope that busi- 
ness this year will operate in a considerably im- 
proved atmosphere. Even his attitude on taxes has 
been at least modified, and instead of the added 
controls he was demanding of the last session of 
Congress he now talks of stimulants for business. 


The budget message is yet to come, and while 
some tax increases doubtless will be asked, Congress 
seems in no mood to vote them, particularly in an 
election year. There is every prospect that another 
large budgetary deficit will be incurred in the next 
fiscal year, and whatever the undesirable longer 
range effects, over the nearer term the result will 
be further stimulation to business. Contributing in 
part to the current high rate of business activity is 
the $3.3 billion deficit shown in the December 30 
Treasury statement. As of the same date a year 
ago the Government had collected $125 million 
more than it had spent—and the FRB industrial 
production index was then in the process of drop- 
ping from 195 (in October 1948) to 161 (July 
1949). 


General business prospects for the months 
ahead are very encouraging, although there prob- 
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vestors should retain their good quality stocks 


ably will be some drop in aggregate industrial pro- 
duction. Some individual lines seem headed for at 
least mild adjustment, but the process promises to 
be piecemeal rather than general. One important 
change faced by many kinds of business will be 
increased competition, a fact which doubtless will 
be reflected in the stock market picture. Many 
marginal companies will find it no longer possible 
to realize the substantial earnings they have enjoyed 
during the past few years, and the shares of such 
enterprises will quickly lose a large part of whatever 
speculative appeal they seemed to carry. 


Maintenance of current dividend rates should 
be the rule among the better quality stocks in the 
months ahead, and such issues continue attractive 
for the unusually liberal income they afford. The 
market in recent months has been paying much less 
attention to the yield picture than it does in more 
normal times, but this is a situation that is not 
likely to continue indefinitely, and this of course 
has quite favorable implications for the price pat- 
tern. Standard & Poor’s 50-stock industrial aver- 
age, currently around 163, affords an indicated 
yield of about 6.9 per cent. A return of only five 
per cent from good stocks would be much more 
nearly normal, and on the basis of present dividends 
would mean a rise in the 50-stock average to the 
225-level, nearly 40 per cent higher than currently 
prevailing. As recently as June 1948 a 4.77 per 
cent basis was indicated for this stock group, and 
five per cent would still be nearly double the returns 
which are currently obtainable from bonds of the 
best grade. 


Recent action of the market suggests that it 
may be about to enter a corrective phase, which 
seems overdue following the six-month price rise. 
Disposal of stocks with dubious prospects would 
seem warranted, but better grade issues should be 
retained. Appearance of any materially lower 
prices would present a new buying opportunity for 
investors. 


Written January 5, 1950; Richard J. Anderson.. 
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Freight Carloadings 

For the first time in many months, the 13 Region- 
al Shippers Advisory Boards have estimated that 
freight carloadings during the current quarter 
should show an increase over actual figures for the 
year earlier period. The composite forecast in- 
dicates that loadings of the 32 principal commodity 
groups should be up 2.3 per cent despite estimated 
decreases for 18 and increases for only 14. How- 
ever, the estimated number of cars to be filled dur- 
ing the first quarter of 1950 is 6,770,603 vs. 6,617,- 
580 actual carloadings one year earlier. The larger 
increases are indicated for the following groups: 
Frozen foods, fruits and vegetables, 20.7 per cent; 
coal and coke, 11 per cent; vehicle parts, 7.9 per 
cent; lumber and forest products, 6.6 per cent; 
salt, 6.3 per cent; automobiles and trucks, 5.6 per 
cent; non-citrus fresh fruits, 5.4 per cent; cement, 
3 per cent. 


Utility Growth Continues 

Last year saw major sales and income statistics 
of the utility industry reach a new high. Power 
and light companies grossed approximately $4.2 
billion, an increase of 6.5 per cent over 1948. Net 
income reached $775 million, a rise of $105 mil- 
lion. Power sales advanced 3.5 per cent to 249 
billion kilowatt hours and some two million cus- 
tomers were added to sales rolls bringing total cus- 
tomers up to almost 43 million. Further substantial 
growth is projected. The industry plans to install 
about 5.1 million kilowatts in the current year at a 
cost of $1.8 billion and approximately 4.8 million 
kilowatts in 1951 at a cost of $1.6 billion. The 
industry should benefit materially from the con- 
struction of new plant which has much greater 
efficiency, requiring some 40 per cent less fuel and 
substantially less manpower. The combination of 
rising customer lists, sales and new plant indicate 
further. revenue and earnings gains. 


Furniture Outlook 

Recent forecasts indicate that the American pub- 
lic will spend more for furniture and home fur- 
nishings in 1950 than last year. This year’s dollar 
volume will approach $9.9 billion predicts the 
United States Chamber of Commerce. The opti- 
mistic tone of current statements is based primarily 
on the estimated backlog of unsatisfied consumer 
demand carried over from 1949. During the first 
half of 1949, the industry slumped badly and sales 
of household furnishings for the entire year 
amounted to $3.7 billion as compared with $4.0 
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billion in 1948. A similar drop occurred in fur- 
niture during the first six months of 1949 but 
recovery in the latter half of the year indicates that 
full year results were not far behind the $6 billion 
total reported in 1948. Best sellers are expected to 
be such items as refrigerators, home freezers and 
television sets. The present high level of home 
building, unfilled distributor and dealer pipelines 
and the $2.7 billion veterans insurance refund are 
some of the specific reasons given for the prediction 
of good volume. 


Factory Sales Improve 

Rapidly recovering from the coal and steel short- 
ages, industries previously affected contributed im- 
portantly to a better-than-seasonal rise in manu- 
facturers’ sales during November. After allowing 
for seasonal factors, the Commerce Department re- 
corded a November increase of seven per cent over 
the previous month, the total reaching $18.2 billion. 
Reflecting improved supplies of materials, durable 
goods sales increased more than 10 per cent on a 
seasonally-adjusted basis, totaling $7.4 billion, 
while non-durable sales advanced three per cent, 
totaling $10.9 billion in November. Mainly due to 
lower prices, dollar volume was about seven per 
cent below the total for November, 1948, when 
manufacturers’ sales aggregated $19.6 billion. 


Retail Trade Brisk 

A brisk pre-Christmas selling season lifted de- 
partment store sales for the 51 weeks ended De- 
cember 24, 1949 by one percentage point bringing 
total sales for the period to within five per cent 
of the year-earlier total. In some cities, notably 
Kansas City and Atlanta, all-time highs for the 
December period were recorded. Dollar sales were 
up 14 per cent in the 12 Federal Reserve Districts 
for the week ended December 24, and although 
shoppers had six pre-Christmas days during the 
holiday week to do their buying compared with 
only five days a year before, the gain is significant 
in that it brought total volume for the four weeks 
ended December 24 just about in line with that of 
the pre-Christmas season last year. Prices on the 
whole are somewhat lower, and thus there was a 
slightly larger volume of unit sales. Department 
store officials are inclined to be optimistic regard- 
ing the January outlook. Disbursement of G. I. in- 
surance dividends should suffice to raise dollar 
volume over that of January 1949, which happened 
to be off 2 per cent from the preceding year. 
Present inventories are fairly light and goods are 
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moving in satisfactory volume to and from de- 
partment store shelves and counters. 


Aluminum Output Steady 

Although held back by a two-month strike at 
nine Aluminum Company plants, the industry was 
able to turn out approximately the same amount 
of primary aluminum in 1949 as in 1948. Produc- 
tion aggregated about 1,200 million pounds last 
year as compared with 1,247 million pounds in 
1948. The strike at Alcoa which tied up approxi- 
mately 50 per cent of the company’s capacity has 
created a demand backlog for the light metal, and 
shipments during the early part of this year are 
expected to be at a rate well above that of the 
latter part of 1949. The industry continues to 
evidence growth characteristics with several new 
products having been added to producers’ manu- 
facturing lists and growth of markets has caused 
leading manufacturers to increase production ca- 
pacity. Kaiser Aluminum & Chemical Corporation 
acquired four plants last year and Alcoa will bring 
two new units into operation by this spring. 


Soft Coal Production 

The toll placed on the coal industry by the dead- 
lock between John L. Lewis and the operators is 
reflected in preliminary reports of 1949 bitumi- 
nous production: output of 430 million tons com- 
pared with 599.1 million tons in 1948 and 630.6 
million tons in 1947. Three-day-a-week operations 
not only cut down production figures but increase 
the cost per ton of mining coal, and coal company 
earnings are suffering acutely. Increased coal 
prices to counteract vanishing profits are scarcely 
feasible since the industry faces the danger of 
pricing itself out of existence, what with the steady 
inroads into its field by gas and oil fuels. 


Briefs on Selected Issues 


General Motors’ Chevrolet division produced 1,- 
493,501 cars and trucks in its U.S. plants last 
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year compared with 1,165,672 in 1948; previous 
high was 1,254,687 in 1929. 

Atchison earned $36.73 per share of preferred 
stock for the 11 months through November vs. 
$46.85 per share in the same 1948 period. 

R. H. Macy’s subsidiary, Bamberger Broad- 
casting Service, has changed its name to General 
Teleradio, Inc.; new title more descriptive of broad- 
casting and television activities. 

Texas Company has acquired exploration rights 
to three reservations in Alberta, Canada, through 
its subsidiary; tract totaled 289,440 acres. 

Union Pacific earned $8.41 per share of common 
stock for the 11 months through November vs. 
$13.25 per share in the same 1948 period. 

General Electric’s J-47 turbo-jet engine has been 
approved by Civil Aeronautics Administration for 
use in commercial transport planes; already in use 
on military planes. 


Other Corporate News 

Liquid Carbonic’s 314 per cent preferred stock 
call price drops from $103 February 1 to $102.50 
thereafter to February 1, 1952. 

Automatic Canteen has received a contract for 
automatic drink vending privileges in subway sta- 
tions of IRT division; City of N. Y. to receive 30 
per cent of gross revenue. 

Ogden Corp. stockholders approved dissolution 
of the company and an initial liquidation dividend 
in Barnsdall stock will be paid January 24. 

Westinghouse Electric plans to expand plant 
facilities and increase television output by 75 per 
cent this year. 

Superior Oil (Calif.) stockholders meet March 
21 to vote on plan to split present company into two 
new corporations. 

National Mallinson has formed Fran-Tex. Inc. 
to distribute French textiles in American markets. 

Scott Paper plans to spend $4 million for instal- 
lation of additional high-speed paper machine for 
manufacture of toilet tissue at its Chester, Pa. plant. 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 





Bonds 


® ‘ ‘ . 
These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s 

ee ee 100 2.50% tNot 
American Tel. & Tel. 254s, 1975 101 2.70 106 
Atl. Coast Line gen. 4%s, 1964 103 4,20 Not 
Bethlehem Steel cons. 2%4s, 1970 101 2.70 103% 


Chicago, Burlington & Quincy 
Be RES dns ceneeeexis cee 104 2.95 105 


Goodrich (B. F.) Ist 284s, 1985 103 2.50 102% 
Pacific Tel. & Tel. deb. 234s, 1985 101 2.70 106 
Union Oil of Calif. 2%s, 1970.. 103 2.55 103 


tRedeemable at option of holder after six months at varying 
prices below par. 


These bonds can be used for general investment purposes 
and are reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Illinois Central joint .4%4s, 1963. . 101 4.46 105 


Missouri-Kansas-Texas Ist mtge. 


FeE090 on capcekovaneasiisens 79 5.06 Not 
New Orleans Great Northern 

bet Se, “A 1908 vconnvncn ses 100 5.00 105 
New York Central ref. & imp. 

eG. DUNS ccee biabicaebiecwiem si 63 7.14 110 
Northern Pacific Railway ref. & 

op. B60, BOG oi ccedcces 87 5.17 110 
Southern Pacific 4%4s, 1969...... 97 4.64 105 


Common Stocks For Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 


——_ Dividends ——_——_, 
Paid 1940-49 r-Paid— Recent 
Since Average 1948 1949 Price °- 
Adams-Millis ........ 1928 $2.65 $400 $3.00 41 
American Stores’.... 1939 1.14 1:75 145 “Sl 
American Tel. & Tel.. 1900 9.00 9.00 9.00 147 
Borden Company .... 1899 1.92 2.55 2.70 50 
Consolidated Edison.. 1885 1.70 1.60 1.60 28 
First National Stores. 1926 2.75 3.50 3.50 69 
Freeport Sulphur .... 1927 2.37 2.62% 4.00 60 
General American ‘ 
Transportation .... 1919 2.64 3.25 3.00 47 
General Electric .... 1899 1.59 1.70 2.00 42 
General Foods ...... 1922 = 1.87 2.00 2.25 48 
Keess AS; Fi.) cnc. 1918 2.46 4.25 3.00 61 
Louisville & Nashville 1934 3.75 B52 Ly Al 
MacAndrews & Forbes 1903 2.10 2.50 250. 39 
| a Pee 1927 2.16 2.50 2.00 31 


* Also paid 2 per cent in stock. + Also paid 2% per cent in stock. t Also paid 5 per cent in stock. 
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mendations. Notice is given—together with reasons for au 
the change—when issues on this page are dropped from 

the list. Purchases should be made only when consistent im eC: 
with the policies outlined on the Market Outlook page. 

V 

the 

Preferred Stocks a 

These are good grade issues suitable for general invest- me: 

ment purposes. | 

Recent Call aut 

Price Yield Price if t 

American Sugar Ref. 7% cum.. 128 5.47% Not ; 

Associated Dry Goods 6% cum.. 106 5.66 Not voy 

Atch., Top. & S. F. 5% non-cum. 104 4.81 Not dice 

Celanese $4.75 cum. Ist........ 105 4.52 105 we’ 

Gillette Safety Razor $5 cum.... 90 5.96 105 at 

Pub. Serv. E&G $1.40 cum. conv. 29 +483 (1960) a 

Radio Corp. $3.50 cum.......... 74 473 100 had 

Reading Ist (par $50) non-cum. 38 5.26 50 leat 

tate 

Stocks For Appreciation * 

Cla 

Earnings of issues included in this group are affected by st 

cyclical changes in business activity to a greater degree sal 

than those below. The bulk of one’s security holdings af 

should comprise more stable issues, such as those in the T 


“Common Stocks For Income” group. 


--Dividends~ --Earnings—, Recent 
1948 1949 1948 1949 Price 


Allied Stores ......... $3.00 $3.00 c$4.41 c$2.80 34 
Bethlehem Steel ...... 2.30 2.40 5.39 c8.14 32 
ee ee 0.60 0.60 f1.31 £104 11 
Chesapeake & Ohio.... 3.00 3.00 c3.02 cl1.94 29 
Container Corp. ...... 4.50 4.00 c7.35 5.73 39 
Crown Cork & Seal.... 1.25 1.25 3.07 1.14 17 
Firestone Tire ........ 4.00 4.00 g13.34 2882 55 
General Motors ....... 4.50 8.00 c7.22 cll1.22 72 
Glidden Company ..... 1.90 71.60 3.02 cl.88 25 
Kennecott Copper ..... 5.00 4.00 b4.46 b2.15 51 
Mathieson Chemical.... 1.75 2.12 3.79 3.82 49 


Tide Water Asso. Oil... 1.90 1.60 4.40 3.08 23 
Twentieth Century-Fox. 2.00 2.00 c3.12 c2.80 25 
ee SRR ae 1.67 2.25 2.65 c4.38 27 


b—Six months. c—Nine months. f—Years ended September 
30. g—Years ended October 31. fAlso 2% in stock. 





a minor place should be accorded the “Stocks For Appre- 
ciation” type of shares. 


m——— Dividends 

Paid 1940-49 —Paid— ~ Recent 

Since Average 1948 1949 Price 
May Dept. Stores.... 1911 $1.96 $3.00 $3.00 48 
Mid-Continent Petrol. 1934 1.99 BY bs 3.00 42 
Pacific Gas & Electric 1919 2.00 2.00 2.00 34 
Philadelphia Electric. 1902 1.27 1.20 1.20 24 





















































Pillsbury Mills ...... 1924 1.60 2.00 2.00 32 
Reynolds Tobacco “B” 1918 1.84 2.00 2.00 39 
Socony-Vacuum ..... 1911 0.71 *1.00 L6H I 
Standard Oil of Calif. 1912 2.35 4.00 400 64 
Sterling Drug ...... 1902 1.84 2.25 2.25 39 
Texas Company ..... 1902 252 43.00 3.75 60 
Underwood Corp. .... 1911 2.43 4.00 3.50 4 
Union Pacific R.R.... 1900 3.65 6.50 6.00 88 
United Biscuit ...... 1928 0.82 1.50 1.60 31 Ke 
United Fruit ........ 1899 2.03 4.00 4.00 55 * 
Walgreen ........... 1933 1.68 1.85 185 31 
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Economic Council report puzzles readers, but seems 


aimed at propitiating businessmen — Trade Board 


economist, however, maintains bigness is evil in itself 


WASHINGTON, D. C.—As you read 
the report of the Economic Council, 
yor wonder, not so much what it 
means as straight text, as what the 
authors wanted you to think. It’s as 
if the Council were saying to busi- 
nessmen, supposedly utterly preju- 
diced against Government, “Oh 
were not so bad; some of our best 
friends are in business.” But Nourse 
had set a tradition for writing in a 
learned tone, and it’s hard to propiti- 
tate learnedly. The stylistic problem 
is aggravated by a bent toward so- 
cial worker talk: “areas of under- 
standing,” “tensions and conflicts in 
a free economy,” etc. 

The Council’s problem of style 
parallels, almost expresses, its politi- 
cal problem. The Council is an inde- 
pendent group of economists, of out- 
side observers making audits. This 
is reflected by the efforts to sound 
scholarly. It is also the Administra- 
tion’s spokesman, hence the cajolery. 
Nourse fled from the second obliga- 
tion. The remaining members don’t 
seem to feel that there is any problem 
of divided obligation ; their report is 
s0 smooth as to cover both duties in 
almost every sentence. 

In the Council report, there seems 
to be a statement that the Govern- 
ment doesn‘t lean toward a compen- 
story fiscal policy. What’s to be 
made of that? Did the Council do 
aresearch job, for instance, coming 
up with that finding? Or is it 
merely expressing its own attitude? 
Since the report is, officially, “to the 
President” rather than the public, 
the latter seems more plausible. 


Interestingly, the report contains 
one political heresy. Small Business 
is not threatened so much by Big as 
by the ups-and-downs of business. 
t is more customary to consider 
certain elements of Big Business,” 
hough not “Big Business as such” 
hreaten Small Business. It’s even 
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conceivable that the Council will 
draw a Congressional reaction for its 
departure from this sacred creed. 


Corwin Edwards, the top econo- 
mist of the Federal Trade Commis- 
sion, recently made a speech in which 
he found that Big Business, almost as 
a matter of course, is a threat. He 
explained that he was talking only 
for himself, not for FTC, and that 
the speech had not been cleared. 
With fine precision, Edwards laid 
down the conditions under which, 
in his opinion, Big Business is bad. 
The badness is derived pretty much 
from size itself, without respect to 
decisions of management. 

For instance, claims Edwards, the 
presence of one or more industry 
leaders in a given field allegedly 
scares the small fry. The leaders set 
a price. Without anybody’s ever hav- 
ing threatened them, without any 
clear-cut reason for supposing they 
will be injured, the small fry follow. 
TNEC testimony is quoted as evi- 
dence. The possibility that the small 
businessman feels like following, but 
doesn’t like to put it that way to in- 
vestigators, isn’t touched. 

Then, Edwards points out truly, 
when three or four major companies 
lead an industry, they often have 
different specialties. They don’t, he 
adds, invade each other’s special 
fields. There is probably no agree- 
ment which anti-trust agencies could 
cite in Court — just practice, with 
effects equivalent to those of an 
agreement. Edwards considers that 
this is something that should be cor- 
rected. 


The suggestion is that a com- 
pany might be made to enter or step 
up its operations in a field already 
served. This might mean a heavy in- 
vestment : equipment, creating a sales 
organization, advertising the new 
product or its availability in a new 







territory. Would the Government try 
to force such investment on compan- 
ies that don’t want to make it—per- 
haps because they don’t expect much 
profit? Edwards has raised this and 
other interesting questions. 


When the FTC-SEC report on 
profits for the last quarter of 1948 
showed a deficit for small companies, 
some FTC economists, not Edwards, 
insisted that the event forecast a de- 
pression. Now the Commission has 
put out a new report going through 
the first three quarters of 1949. The 
small companies’ profits, right after 
their fourth quarter deficit, picked up 
much faster than those of any other 
group. They advanced during the 
first quarter, whereas larger com- 
panies reported gains only in the third 
quarter. 

The report contains a graph show- 
ing the profit rates of companies in 
five size groups since the first 1947 
quarter, with changes since then 
quarter by quarter. The chart, pos- 
sibly the only one of its kind, is worth 
examining. The smallest size group is 
the most volatile; profit rates jump 
around the page like a fever chart. 
Also, in each of the years covered, 
they dropped more sharply and re- 
covered faster than those of other 
companies. They weakened in the last 
quarter. 

A moving average would show that 
the biggest companies have shown a 
gradual increase in rates of profits 
and that rates were fairly steady. The 
movement of rates of other groups 
gyrated around the trend for the big 
companies, gaining sensitivity in in- 
verse measure to size. The chart does 
not bear out the theory that the big- 
gest companies lose efficiency if the 
relative movement of profits is taken 
as evidence. 

—Jerome Shoenfeld. 
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New-Business Brevities 





Household Developments .. . 

In California, Flynn Florist has 
brought out a sponge-like holder for 
fresh cut flowers—about the size of a 
cupcake, the holder has an adhesive 
base to keep it from moving around 
in the vase; flowers are merely stuck 
into the base, which is covered with 
water to keep them fresh. . . . Some- 
thing entirely new in floor covering, 
currently being introduced by 
Sloane-Blabon Corporation, is Tex- 
fioor, an inlaid linoleum with a “tex- 
tured look” closely approximating 
that of broadloom carpeting—it is be- 
ing produced in 26 different patterns 
and in five basic colors: multi-col- 
ored white, tweed gray, homespun 
blue, silver green and claret red... . 
Dog owners will be interested in a 
protective plate which can be attached 
to the inside or outside of any door 
so that the family pet will have some- 
thing to scratch when he wants to get 
in or go out of the house—with this 
device, which produces an audible 
sound when pawed, your door won’t 
become marred. . . . Handy gadget 
called Windowstep can be hooked in- 
side a window sill to make it easier to 
climb outside for polishing the pane— 
made by Morrison Crafters, Inc., this 
platform weighs only 11 pounds and 
will support one thousand pounds. 


Lighting .. . : 

The vast throng of persons who 
pushed and shoved into New York’s 
Times Square to usher in the New 
Year also witnessed the turning on of 
a giant Eveready flashlight which 
throws an 800 million candlepower 
beam—it’s the latest Douglas Leigh 
outdoor advertising creation, pre- 
pared for National Carbon Co., Inc. 
. . . Modern Lamps, a new quarterly 
merchandising magazine, will make 
its bow later this month—it will have 
a controlled circulation among furni- 
ture and department store buyers and 
decorators (publisher is Krieger 
Publications, Inc.). . . . Don’t be sur- 
prised if you see an ultraviolet lamp 
by the telephone the next time that 
you use a public telephone booth— 
Sterl-A-Phone Corporation is mar- 
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keting a unit which is designed to 
sterilize the mouthpiece on a public 
phone. . . . Aero-Motive Manufac- 
turing Company has announced a 
trouble light which can easily be car- 
ried in a small tool kit—operating on 
110 volts alternating current, the 
light has a 12-inch flexible extension 
and a 12-foot service cord. 


Publishing .. . 

A wealth of industry statistics and 
a valuable buyers’ guide are contained 
in the 1949-50 edition of the Printing 
Year Book & Almanac which was 
recently mailed free of charge to 
subscribers of Printing Magazine— 
publisher of this magazine is Walden 
Sons & Mott, Inc. . . . First issue 
of a new Ready to Wear Scout Pub- 
lishing Company monthly newspaper 
for the children’s market appeared 
January 10—christened Children’s 
RTW Scout, it carries information 
about styles, resources and trends in 
the ready-to-wear field for young- 
sters. . . . Kroger Company is the 
latest chain store to sign up as a dis- 
tributor for Family Circle magazine, 
effective with the April issue—with 
this addition, ten major chains will 
be distributing the monthly maga- 
zine for home makers, which will 
guarantee its advertisers 2.1 million 
national circulation. . . . The 22nd 
Annual Printing Education Week 
will be celebrated from January 15 
to 21—trade associations throughout 
the country are planning exhibitions 
to point up the progress that has been 
made in the printing industry through 
the years. . . . In commemoration of 
its 40th anniversary, McGraw-Hill 
Book Company has published a 66- 
page booklet telling the story of its 
growth from an organization employ- 
ing only 12 persons to one requiring 
more than one thousand—when the 
company was first formed, its yearly 
output of new and revised books was 
only six; today the company issues 
more than 275 titles each year. 


Radio & Television . . . 


Last week Majestic Radio and 
Television Corporation set out to 





gain a portion of the highly competi- 
tive radio and television market by 
introducing eight new television re- 
ceivers at a distributors’ meeting in 
the Park Sheraton Hotel, New York 
City: sets unveiled included table and 
console models featuring 12%-, 16- 
and 19-inch picture tubes—Majestic 
was recently acquired by Leonard 
Ashbach of Chicago, who announced 
that he will continue to use the com- 
pany’s well-known trade mark and 
slogan, ““Majestic—Mighty Monarch 
of the Air.” . . . General Electric has 
introduced its first television receiv- 
er with a 19-inch cathode ray tube, 
one of five new video models being 
shown at the current Merchandise 
Mart in Chicago—also being shown 
is a new clock-radio featuring an ap- 
pliance timing device with a conven- 
ient outlet for the automatic operation 
of toasters, record players, lamps and 
the like; a “wake up to music’’ switch 
and a “slumber switch” which turns 
the radio off. . . . Radio Corporation 
of America makes a television receiv- 
er which can be operated on the vary- 
ing power line voltages and frequen- 
cies that are common in foreign coun- 
tries—this television receiver model 
operates on voltages between 110 and 
240 and on frequencies between 40 
and 60 cycles. 


Transportation ... 

Traffic World’s “Perfect Shipping 
Annual” will be published March 25 
—the entire issue will be on the sub- 
ject of shipping and handling freight. 

. A railroad car shaker made by 
American Engineering Company en- 


-ables one man in just a few minutes 


to unload an open hopper type caf 
filled with sand, coal or other loose 
materials—the conventional way of 
unloading such ‘cars requires from 
two to six men working a total 0 
twelve man-hours. ... Before the wat 
the Empress of Japan was the largest 
and fastest passenger vessel plying 
the Pacific Ocean—next May this 
ship will come out of dry dock as the 
26,000-ton Empress of Scotland, 
scheduled to join Canadian Pacific's 
trans-Atlantic fleet providing weekly 
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service between Liverpool and Que- 
bec City... . The Society of Automo- 
tive Engineers is holding its annual 
meeting at the Hotel Book-Cadillac, 
Detroit, Michigan, January 9-13— 
and from January 16-18 the Truck- 
Trailer Manufacturers Association 
will meet in annual session at the 
Edgewater Gulf Hotel, Edgewater 
Park, Mississippi. 







Random Notes... 

Capitalizing on the popularity of 
pocket-size magazines such as Quick 
and Reader’s Digest, Aldens, Inc., 
has published its new 618-page 
Spring-Summer mail order catalog in 
a handy 6% x 9¥% inch size—prices 
on the 43,000 items listed average 
nine per cent lower than last year. 
... Everyone from the salesman to 
the user of office furniture will want 
tc read a 32-page booklet, Office 
Planning for Profit, which has been 
published by the Wood Office Furni- 
ture Institute—carefully prepared 
and attractively illustrated, this book- 
let offers a number of helpful hints 
about color and lighting, wood fin- 
ishes, desk types, posture in the office, 
office layout, etc. . . . The United 
States Lines’ flagship America boasts 
the first electronic cooking device 
ever installed on an ocean liner, Ray- 
theon Manufacturing Company’s Ra- 
darange—with this range it is pos- 
sible to cook a ten-ounce sirloin steak, 
rare, in only fifty seconds and a whole 
chicken in just four minutes. .. . 
Computing withholding taxes and the 
new 1950 Social Security tax for 
each employe can be reduced to a 
single operation by the use of the 
new Figure-Mated Payroll Tax In- 
dex, which consists of a finger-tip- 
controlled cylinder on which is 
mounted a special chart for the par- 
ticular payroll period being used— 
it’s a product of Rapid Office Devices, 
Inc... . Former servicemen who may 
have wrestled with deep-fording con- 
version kits for their Jeeps will be 
interested in a pilot model being 
shown Army officials by Willys-Over- 
land—this military Jeep will be fac- 
tory treated for operation even when 
the engine is completely submerged 
under water. 
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THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


STATEMENT OF CONDITION 
DECEMBER 31, 1949 


RESOURCES 





Cash and Due from Banks . . . . $1,280,491,136.21 
U. S. Government Obligations. . . 1,819,414,477.29 
State and Municipal Securities. . . 109,677,778.28 
Other Securities . . .... - 127,537,703.57 


Loans, Discounts and Bankers’ 
Acceptances . . .« «© «© + «© « 1,350,507,126.46 


Accrued Interest Receivable . . . 10,658,859.01 
Mortgages . . «© «© «© «© «© « « 28,945,703.57 
Customers’ Acceptance Liability . . 20,011,774.54 
Banking Houses .... .- « « 29,593,355.13 
og eee ee ee ee ee ee 2,851,906.09 





$4,779,689,820.15 











LIABILITIES 
Deposits. .« « «© «© «© «© «© « « $4,384,572,390.61 
Dividend Payable February 1, 1950 . 2,960,000.00 
Reserve for Taxes and Other Expenses 13,840,657.51 
Other Liabélities . . «© «© «© ¢ « 11,182,844.50 
Acceptances 


Outstanding . . $ 23,621,031.88 


Less Amount 
in Portfolio . 1,875,378.05 21,745,653.83 
Capital Funds: 
Capital Stock. . $111,000,000.00 
(7,400,000 Shares— 
$15 Par Value) 
Surplus e « « 189,000,000.00 


Undivided 
Profits . . +  45,388,273.70 


___ 345,388,273.70 
$4,779,689,820.15 

















United States Government and other securities carried at 
$321,043,912.00 are pledged to secure public and trust de- 
posits and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 

















DIVIDENDS DECLARED 





Stocks on major exchanges normally sell 
ex-dividend the second full business day 


before the record date. 


Company 
Adams-Millis .......... 50c 
Amerada Petroleum ....75c 
American Viscose ...... 75c 
Se. ee $1.25 
Anderson, Clayton Wi 
Appalachian EI. 
ere. $1.12% 
Do 4%% pi....... $1.12%4 
Austin Nichols 
ere 30c 
Baldwin Loco. Works. .25c 
Berland Shoe Stores...40c 
Burgess Battery ........ $1 
Cincinnati Gas & El....35c 
Citizens Utilities ....... 35¢ 
SO 25c 
Clinton Foods ........ 20c 
Do 4%2% pf....... $1.12% 


Commonwealth Edison .40c 


Corn Products Ref..... 90c 
—, 5 ere $1.75 
Cunningham Drug 
RN art aad 25c 
Dayton Rubber ........ 15c 
oe ee ee eee 50c 


Detroit-Mich. Stove..... 15c 


Dixon (J.) Crucible. ..50c 
Ely & Walker D. G....E$1 
Fedders-Quigan ....... 25c 


Foster & Kleiser ....12%c 


er 40c 
Hercules Powder 
Pe Oskcdwexasinwde $1.25 
Interchemical Corp. ....30c 
Do 44% pi. ....$1.12% 
Kennedy’s, Inc. ........ 30c 
Kobacker Stores ...... 20c 


Do $1.37% pf...... 3434c 
Lamson (M.H.), aga: 


Lee Rubber & Tire... .50c 
Maytag Co. $6 pf.. $1. 50 

De 6 5k seo 75c 
McCall Corp. .......... 50c 


Northwest Engineering. 7 
oS rere 
Parke, Davis & Co.. 
Pennsylvania El. 
4.40% pf. B......... $1.10 


Do 4.05% pf. D. 
a. 2. Seer 20c 
eo 5% 

cia ideskitomee $1.25 
Pillsbury Mills 
8 rer. - $1 


Scranton Electrie ...... 25c 
Texas Power & Lt. 
Re 1.75 
Sree — 
Transamerica Corp. .... 
Washington Gas Lt. “37 
Wilbur-Suchard 
oS 2 Se $1.25 


Accumulations 


Federal Grain, Ltd. 


ye *$1.62 
Liquidating 
SE are +. 





E.—Extra. 


*In Canadian funds. 
Barnsdall Oil for 40 shares Ogden Corp. 


Hldrs. 

Pay- of 
able Record 
2-1 = 1-13 
1-31 1-16 
2-1 1-16 
2-1 = 1-16 
1-25 1-16 
2-1 1-10 
2-1 1-10 
2-1 1-20 
1-31 1-10 
1-31 1-21 
1-16 1-5 
2-15 1-16 
2-15 2-1 
2-15 2-1 
2-1 1-16 
4-1 3-16 
2-1 1-13 
1-25 1-6 
1-16 1-6 
1-20 1-10 
1-25 1-10 
1-25 1-10 
1-20 1-10 
1-6 12-31 
1-16 12-31 
1-31 1-20 
2-15 2-1 
1-31 1-9 
2-15 2-3 
2-1 ~=+1-20 
2-1 = 1-20 
1-20 1-10 
1-31 1-13 
2-1 = 1-13 
1-13 1- 6 
2-1 1-19 
2-1 1-16 
2-1 = 1-16 
2-1 = 1-16 
2-1 1-16 
2-1 = 1-16 
1-31 1-6 
a= 4 Ze9 
a= 1 Zoi 
a= 2 ea 
1-25 1-10 
2-1 1-20 
3-1. 2-9 
4-15 4-3 
2-1 1-10 
2-1 = +1-10 
Zi. 4-10 
1-31 1-14 
z= 41 7-138 
Z1 1220 
2-1 = 1-16 
1-24 12-29 
+ One share 
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A Good Year 
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al 
thus the food industry can look for- 
ward to 1950 with confidence. 

Thanks in part to the National 
Service Life Insurance dividend to 
be distributed to World War II 
veterans during the first half, sales 
prospects are good for the textile, 
shoe and other apparel, furniture and 
household appliance producers. In 
greater or lesser degree, all these 
lines have been depressed during the 
recent past. Even without the spe- 
cial (and incidentally non-recurring ) 
effects of the $2.8 billion dividend, 
some recovery could be anticipated 
shortly. Shoe production, for in- 
stance, reached its annual peak in 
1946 and fell in each of the next 
three years. Wool and cotton tex- 
tiles and (more briefly) rayon ex- 
perienced a sharp decline in demand 
last year, and their performance was 
closely paralleled by household appli- 
ances. Even moderate recovery for 
all these lines will have an important 
effect on the level of general Lusiness. 

The steel industry finally caught 
up with deferred demand early last 
year, only to build up another large 
backlog in October and November as 
a result of the strike. Output of 
ingots and castings this year should 
be materially better than the 1949 
total of only 77.6 million tons, the 
poorest level since 1940 except in 
1946. For this group, the first half 
of the year is apt to be considerably 
better than the last half. 

The outlook for household appli- 
ances has also been improved by the 
steel strike, for production was 
somewhat restricted during the last 
quarter of 1949. Television set pro- 
duction, which at some two million 
units last year was more than double 
the 1948 total, may increase to as 
much as 3.5 million sets this year. 
Prospects for producers of radio re- 
ceivers are much more dubious; lit- 
tle improvement is anticipated over 
results for 1949, which compared un- 
favorably with those for 1947. 

Capital expenditures by all major 
groups except the electric and gas 
utilities will decline this year. Ex- 
ports will be lower, and farm income 
is exceeded to drop by at least ten 





per cent. On the other hand, Gov- 
ernment expenditures will remain 
high even if there should be a re- 
duction in outlays for defense and 
foreign aid. Interest rates will con- 
tinue around present low levels, 
Wage and salary payments and divi- 
dends will increase moderately, help- 
ing to sustain disposable income. On 
balance, it seems unlikely that either 
industrial production or retail sales 
will show any great variation from 
1949 levels for the year as a whole. 
Competition will be keener, narrow- 
ing profit margins, but commodity 
prices are not expected to change 
very much and thus industry will not 
suffer inventory losses such as those 
which were sustained in early 1949. 








Cement Makers 
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ment manufacturers, Lone Star Ce- 
ment is the leader not only in respect 
to volume but in long term earning 
power. This company has five plants 
in Cuba, Argentina and other Latin 
American countries which help take 
up the slack in dull times. Lone Star 
has an unbroken record of payments 
to stockholders dating from 1934, and 
its dividend policy on the whole has 
been generous. 

The largest independently owned 
domestic producer, Lehigh Portland 
Cement, operates 14 plants with an 
aggregate capacity of around 20 mil- 
lion barrels against an estimated 18 
million for Lone Star’s domestic op- 
erations, although an additional 9 or 
10 million barrels of capacity are 
available to the latter in Latin 
America. 

Alpha Portland is practically in the 
same class, although share prices are 
likely to be lower in relation to earn- 
ings and dividends. Representing a 
consolidation of several companies, 
General Portland, which came on the 
Big Board in October 1947, is mani- 
festing growth characteristics. The 
present financial structure of Penn- 
sylvania-Dixie Cement represents a 
reorganization of a once top-heavy 
capital set-up. Intermediate term 
prospects considered, the shares of 
these companies presently warrant re- 
tention; over the long term, cyclical 
characteristics will inevitably return. 
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Privilege of Immediate Payment 


To the Holders of All Outstanding 


CITIES SERVICE COMPANY 


5% Gold Debentures Due 1958, 1963, 1966, and 1969 
Aggregating $41,569,700 in Principal Amount 


You are hereby notified that funds sufficient to effect the redemp- 
tion of all of the outstanding Debentures of the above issues on their 
respective next interest payment dates have been deposited by the 
Company with the respective Trustees of such issues. Official publica- 
tion of the Notices of Redemption will later be made in accordance 
with the terms of the respective Indentures under which such Deben- 
tures were issued. The Company, however, is giving to holders of each 
issue the right to receive immediate payment and has accordingly 
instructed such Trustees to pay to any holder on and after the date 
hereof, upon proper presentation and surrender of the Debentures 
with all unmatured coupons, the full redemption price consisting of 
the principal amount of the Debentures, the premium due thereon and 
the accrued interest to the redemption date, amounting for each $1,000 
Debenture to $1,045.(including interest to April 1, 1950) in case of 
Debentures due 1958, to $1,055 (including interest to May 1, 1950 
and March 1, 1950, respectively ) in case of Debentures due 1963 and 
Debentures due 1966, and to $1,065 (including interest to March 1, 
1950) in case of Debentures due 1969. 

Holders of the above issues who desire to avail themselves of the 
privilege of immediately receiving the redemption price, may sur- 
render their Debentures with all unmatured coupons attached to the 
respective Trustees of such issues at their respective offices listed 
below. Ownership certificates should accompany all coupons pre- 
sented for payment. 

Debentures registered as to principal must be accompanied by 
proper instruments of assignment in blank where payment to anyone 
other than the registered holder is desired. 


CITIES SERVICE COMPANY 
By: W. ALTON JONES 
January 3, 1950. President 








Debentures due 1958 and 1969 Debentures due 1963 Debentures due 1966 
are to be presented to: are to be presented to: are to be presented to: 
The Chase National Bank Central Hanover Bank Manufacturers Trust Company 
of the City of New York and Trust Company Corporate Trust Department 
43 Exchange Place 70 Broadway 45 Beaver Street 
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However, a major corrective step 
was taken in November 1948 when 
coated fabrics production was discon- 
tinued; this division had been losing 
money for some time because of com- 
petition from Union Carbide’s Viny- 
lite plastic sheeting and similar mate- 
rials and, as a result of its elimina- 
tion, Atlas was able to show a 29 per 


cent improvement in profits in the 
January-September period of 1949 
over the like 1948 months. 


Comparisons Interesting 


With Atlas selling around 55 and 
Hercules at 52, some interesting com- 
parisons can be made. During the 
13 years 1937-1949, Atlas sold at an 
average of $19 a share higher than 
Hercules, but the gap between the is- 
sues has steadily narrowed in recent 
years. In the 1929-1948 period, 
Hercules earned an average of $1.70 
a share and paid out $1.20; during 
these years, Atlas averaged $4.03 per 
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share and disbursed $2.98 in divi- 
dends. However, the average figures 
tend to conceal the fact that from 
1929 to 1948 Hercules showed re- 
spective gains of 341 per cent and 
168 per cent in sales and net per 
share, while sales of Atlas rose only 
96 per cent and profits per share ac- 
tually declined 49 per cent. 

At current market prices, estimat- 
ed 1949 earnings of $3.50 a share for 
Hercules and $5 a share for Atlas 
are capitalized, respectively, about 15 
and 11 times. On the basis of 1949 
dividends, Hercules yields five per 
cent and Atlas 4.5 per cent. Atlas 
Powder has a favorable current out- 
look and its small share capitalization 
offers somewhat more dynamic possi- 
bilities than Hercules in a rising 
market. However, considering the 
more impressive growth trend, su- 
perior diversification and normally 
wider profit margins of Hercules, the 
latter appears to possess greater ap- 
peal as a long term investment. 








Motor Trucks 
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heavy inventory write-downs. These 
combined factors account for a com- 
posite loss for the six leading makers 
of regular commercial truck lines in 
1949. Passenger car volume grew 
apace, meanwhile, because of a much 
larger backlog of deferred demand 
and because the individual buyers had 
a record volume of savings on which 
to draw. 

The truck industry has probably 
already completed its postwar earn- 
ings adjustment. With the revival 
of business, truck producers may ex- 
perience a moderate recovery from 
presently weakened demand, but the 
extent of earnings improvement will 
depend upon the degree of recovery 
as well as on competitive conditions 
within the industry. Unless demand 
picks up readily, the leading truck 
makers such as Chevrolet-GMC, 
Ford, Dodge,- International and 
Studebaker could easily manage to 
undersell the struggling independ- 
ents. This being the case, it is cleat 
that the marginal firms are in an ut- 
attractive position and that the future 
for even the better-situated compa- 
nies is not yet well defined. 
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Street News 










eroy A. Wilson, active head of 
a the world’s largest private en- 
terprise, leaned against the mantle- 
piece in his office at 195 Broadway 
and reviewed the accomplishments of 
the Bell Telephone System over the 
past year and looked into the pros- 
pects for the next year or two. At 
the other end of the corridor of the 
26th floor of that building, Walter S. 
Gifford, president of American Tele- 
phone & Telegraph for the best part 
of a quarter century, was holding 
open house to say farewell to his co- 
workers. Gifford retired on January 
l,a few days before reaching the age 
of 65 years. “And to think,” he said 
to a reporter who has covered A. T. 
& T. as long as Gifford directed its 
destinies, “that I am the man who, 
twenty years ago, sold the directors 
the idea that 65 should be the com- 
pulsory retirement age.” 

When he returns from a winter in 
Florida, Gifford will establish a busi- 
ness address on the tenth floor of 46 
Cedar Street. He will share a com- 
mon reception room with Arthur W. 
Page, who retired two years ago as 
vice-president and a director of A. T. 
& T. Arthur Page was public rela- 
tions director of the Bell System. 
His brother Frank occupied the same 
position in International Telephone & 
Telegraph. Both knew their way 
around Washington. 

To get back to Leroy Wilson, his 
thoughts as ‘se year ended, and as the 
teception at the other end of the cor- 
tidor formally confirmed his ascen- 
ancy to the head of the Bell System, 
were optimistic. The telephone busi- 
ness has a heavy load of personnel, 
and labor relations will continue to be 
a1 important problem until the art 
becomes more completely mechanized. 












































































































































Emil Schram was missing 
rom this year’s annual Stock Ex- 
change luncheon for the press, for the 
first time in several years. His main 
Job now is to regain his health and 
the vigor with which he has promoted 
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Wilson formally takes over as Bell System head— 
Illness of Schram brings truce in floor traders’ battle 


the welfare of the country’s largest 
stock exchange. Schram’s illness 
brought a truce in the matter, but his 
co-workers realize that as soon as 
Schram is on his feet again, there 
will be a resumption of the floor 
traders’ battle for a greater voice in 
the affairs of the Exchange generally. 


Salomon Bros. & Hutler made a 
clean sweep of the equipment trust 
issues in December. It took all three 
of them. That firm ranks fourteenth 
in syndicates headed during 1949. 
Its position was 19th in 1948, 29th in 
1947 and 41st in 1946. 


Halsey, Stuart & Co. again led 
the field in the year’s underwritings, 
both in the matter of syndicates 
headed and participations. Around 
the New York office of Halsey, 
Stuart as the year drew to a close, 
the cause for celebration was not the 
firm’s hold on the leading position in 
underwritings, but rather the event 
which caused syndicate manager 
Howard Carlson to hand out twin 
cigars. That firm can lead just as 
long as it wants to stress the efficacy 
of the competitive bidding system. 
But seldom can a syndicate manager 
boast of being the father of twins. 


Most Wall Street men can re- 
member when, not so many years 
ago, no investment banking firm 
would even undertake a study of the 
Cities Service structure, much less do 
some financing for the system. Now 
they find Cities Service obtaining a 
substantial loan from no less choosy 
a bank than the First National of 
New York. First National has been 
choosy even in selecting tenants for 
its building at 2 Wall Street ; to get on 
the main lobby directory requires a 
connection with the Social Register. 

The SEC staff in the public utility 
division has been reduced from 241 
to half that number. Still it is a 
question whether that staff should be 
maintained at all, considering that the 


death sentences of the utility holding 
company act have been largely ex- 
ecuted. The policy seems to be to let 
time wash out the staff. The turn- 
over has been rapid, what with more 
remunerative opportunities cropping 
up for the key men. 


Among the firm changes an- 
nounced for the New Year were two 
new partners for the 85-year-old 
Stock Exchange house of Cyrus J. 
Lawrence & Sons, which has ad- 
mitted Oliver D. Appleton and Alex- 
ander Bryan Johnson to membership. 
Mr. Appleton, associated with the 
company for 18 years, is a director 
and a member of the executive com- 
mittee of the Norfolk Southern Rail- 
way. Mr. Johnson joined Cyrus J. 
Lawrence & Sons in 1938 after serv- 
ing as security analyst and registered 
representative for several other Stock 
Exchange firms. 


Gustavus J. Esselen—an author- 
ity on cellulose chemistry, particularly 
rayon—has been appointed vice pres- 
ident of United States Testing Com- 
pany. Dr. Esselen will continue in 
active management of the Esselen 
Research Division, recently created 
by the merger of the Esselen Re- 
search Corporation with U. S. Test- 
ing Company. 











JOHN MORRELL & CO. 


DIVIDEND NO. 82 


A dividend of Twelve 
and One-Half Cents 
($0.125) per share on 
the capital stock of 
John Morrell & Co. 
will be paid January 30, 1950, to 
stockholders of record January 12, 
1950, as shown on the books of the 
Company. 

Ottumwa, lowa. George A. Morrell, Vice Pres. & Treas. 




















for Successful 


1950 MARKET DECISIONS 
958 CHARTS NEW JANUARY 


1950 ISSUE 
GRAPHIC STOCKS show monthly highs, lows—earn- 
ings—dividends—capitalizations—volume on virtually 
every stock listed on N. Y. Stock and N. Y. Curb 
Exchanges covering 12 years to January 1, 1950. 


SINGLE COPY (SPIRAL BOUND).......... $10.00 


F. W. STEPHENS 
15 William St., New York 5, N. Y. - HA. 2-4848 


REAL ESTATE 


CONNECTICUT 
HADLYME 


Cheerful corner village property. ™% acre, land- 
scaped. New artesian well— unlimited water. 
Newly decorated, charming and quaint. Acces- 
sible—cities, main line railroad N. Y., Saybrook 
Station. Price includes STUDIO BARN —sound. 
clean, can be lived in as is, and two apartments 
rented. Year-round home. $12,000. Absent owner. 
BOX 99, DURHAM, CONN. 
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CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 1949 1948 


48 Weeks to December 3 





EARNED PER SHARE 
ON COMMON STOCK: 1949 1948 


9 Months to November 30 











Riegel Textile .......... $3.95 $11.43 | Beatrice Foods .......... $2.87 $2.11 
3 Months to December 3 Eversharp, algae eR 1.50 1.25 
Consol. Textile .......... 0.56 0.15 6 Months to November * 
12 Months to November 30 | Colorado Mill. & Elev.... 0.54 1. 
Amer. Furniture ........ ’ a = Lio pane a teens > i 
Amer. Stamping, ........ 3.71 4.71 aiser Alum. & Chem.... « . 
Arkansas Pwr. & Lt.... p47.30 37.64 | Standard Milling ....... Nil 0.005 
Calif. Oregon Pwr...... 2.23 2.73 | Standard-Thomson ....... 0.55 0.54 
Calif.-Pacific Utilities... .. 3.40 4.14 3 Months to November 30 
Cent. Arizona Lt. & Pwr. = 1.23 1.54 | Central Soya ............ 1.64 1.68 
Conn. Light & Pwr...... 3.73 3.44 | Dobbs Houses .......... 0.15 0.22 
Dallas Pwr. & Lt........ 5.98 481 | Murray Corp. .......... 6.04 4.64 
Detroit Edison .......... 1.87 1.49 | Seeger Refrigerator 0.36 0.93 
oe Ss — Assn. oh oa ears 4.33 6.46 
astern Utilities Assoc... ‘ ou 2 Month 
Gossard (H.W.) Co...... 0.52 2.92 | Celotex Corp ; Wp ou at 
Gulf Public Serv........ 1.39 1.33 Cherry-Burrell oe a D0.29 1.57 
Indiana Gas & Water.... 1.73 1.38 | Detroit & Can or ae 1.35 1.71 
Iowa Elec. Lt. & Pwr.... p15.00 13.70 Dickey (W.S.) Clay.. 227 2.42 
Iowa Public Serv........ FATS | 1.63 Firestone Tire & Rubber 8.92 13.84 
Iowa So. Utilities ...... 2:34 1.54 Florsheim Shoe a 2.10 a2.22 
Kansas City Pub. Serv... D0.89 1.89 | Marathon Corp. ........ 3.29 411 
Louisiana Pwr. & Lt.... p37.60 36.03 . =: a ‘ 
Minute Maid Corp....... 1.64 
Miss. Power & It...... p49.88 p49.87 | Moore Drop Forging .... 1.92 1.74 
Moutena Pwr. .......... p44.98 41.37 | Ohio Leather ........... 2.89 4.12 
ere et 145. agg | Poe Lalit... 3.01 
Pacific Tel. & Tel... ce ee “a. 113 
Scranton Electric ........ 1.10 1.14 | Wentworth Mfg. ........ 1.43 1.20 
Southwestern Elec. Serv.. 1.36 1.29 10 Month October 31 
Texas Elec. Serv......... p68.22 64.00 — Q Months to October 
Utah Pwr. & Lt.......... oe ee ee ee 
Washington Water Pwr. p7583 79.12 | Rutland R. R. .......... om 
11 Months to November 30 eT re Mi, 1 0 b : 31 
Atchison, Topeka & S.F. 16.45 21.62 a ‘igs yh 
Atlantic Coast Line...... 7.89 8.39 | Sheraton Corp. .......... 0.6 
Atlantic City Elec....... 1.55 1.45 3 Months to October 31 
Baltimore & Ohio....... 1.52 7.41 | Duro-Test Corp. ........ 0.23 0.40 
Baltimore Transit ....... D6.51 D18.22 12 Months to September 30 
Bangor & Aroostook , Fae 13:08 | Air Associates .......... 0.23 0.56 
Del., Lack & Western... 1.12 3.27 | Amer. Distilling ........ 3.45 4.12 
Great Northern ........ p5.32 p7.63 | Atlanta Gas Lt.......... 1.71 1.78 
Gulf Mobile & Ohio...... 2.32 4.56 | Automatic Canteen ...... 1.29 1.53 
Hilton Hotels .......... 2.36 225 | Black & Decker ........ 4.18 Paee 
Illinois Central ......... 9.84 12.95 | Bingham Herbrand ...... 2.64 3.33 
Illinois Terminal R.R.... 1.40 2.72 | Cross Co. ....sss.seeeee D0.23 0.52 
Int'l. Rys. Cent. Amer... D0.17 1.56 | Gibson Refrigerator ..... 1.87 6.28 
Lehigh Valley R.R...... 0.11 3.03 | Kearney & Trecker ...... 0.97 101 
Mid-Continent Airlines .. 0.82 0.25 | McGraw Electric ........ 8.00 sa 
Missouri Pub. Serv...... 4.18 3.55 | Nash-Kelvinator ......... 6.04 4.64 
New York Central ...... 0.81 2.40 | Rhinelander Paper ...... 4.89 5.74 
Norfolk & Western...... 6.01 12.19 | Roeser & Pendleton .... 4.19 4.00 
Northern Pacific ......... 1.89 3.48 | So. Porto Rico Sugar.. 7.02 6.98 
Northwest Airlines ...... 1.94 D3.74 | Taylor-Colquitt .......... 3.67 5.99 
Pennsylvania R. R....... D0.17 2.50 | Willys-Overland Motor.. 1.04 2.39 
Portland Gen. Elec...... 1.75 2.37 9 Months to September 30 
Se 1.88 5.19 | Billings & Spencer ...... 0.26 0.29 
Seaboard Air Line ...... 2.40 4.81 | General Box aa a . Page 
ee 5.02 10.65 onins to July 
Texas & Pacific Ry....... 8.33 13.42 | Cent. Aguirre Sugar .... 1.84 1.07 
Virginian Ry. .......... 1.24 3.95 12 Months to June 30 
Union Pacific 7.......... 8.41 13.25 | Nat'l. Mfg. & Stores.. 3.63 6.04 
Western Maryland ...... 4.36 8.07 
Wisconsin Hydro El..... a Ate nn ee ee 
BOND REDEMPTIONS 
Redemption Redemption 
Name Amount Date Name . Amount Date 
Ashland Oil & Refining Co.—s.f. Kansas — & -Light Co.—l1st 
nt Se See ee $197,000 Feb. 1 rer ery: Entire Issue Jan. 36 
Beneficial eo Loan Corp.— McCord rsd —deb. 4%s, 1956.. 40,000 Feb. 
poets 3% g, 1964........... siz+ $400,000 Feb. 1 | Peoria & Pekin Union Ry.—Iist 
— Gas Co.—lst mtge. ser. A 5%s, 1974...... Entire Issue Feb. 
Central ‘linols Tight" “Gol—is, _ *°-00 «Feb. 1 | Seabrook, Farms Co.—s.t.'” deb. 
& cons. mtge, 3%s, 1966...... $7,378,000 Jan. 20 | Southwestern Gas & Elec. Co.— 


Cities Service Co. — 5s, 1958, 


1968, 1966 & 1969............ $34,069,700 Dec. 21 
Cleveland Union Termisials Co.— 


Ist mtge. ser. A s.f. 546s, 1972 $122,000 Apr. 1 
Food Fair Stores—1l5-yr. deb. 

i RR ae ae 80,000 Feb. 1 
Greenbrier, Cheat 4 Elk R.R.— 

1st mtge. ee || a Entire Issue Feb. 14 
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ist mtge. ser. A 3%s, 1970. 
—* Milling Co.—deb, 3%, 
1 


160,000 Feb. 
87,000 Feb. 
30,000 Feb. 


$9,000,000 
$15,000,000 Jan. 23 


1 
1 
42,000 Feb. 1 
1 
1 
1 


Sun Ray Drug Co.—15-yr. deb. 
BES: IROOR. chine ded 02s oneinx 
Swift & Co.—ser. deb. of 1948 
1.65s-2.55s, inc. 1950-1958.... 
Swift & Co.—deb. 2%s, 1978... 
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Steel Mills 





Concluded from page 6 





LT ES ETE De STONE EAT ELE SI OS 


safely above the break-even point, the 
per-ton cost of making steel should 
not vary particularly from costs per 
ton under the lower average produc- 
tion rate in 1949. As deferred de- 
mand is caught up with in various 
products, development of a competi- 
tive situation may easily result in a 
downward readjustment of prices, 
but this is an eventuality which can- 
not now be appraised. 

The price increases applied to all 
unshipped orders on the books at the 
time the rises were announced, and 
while insignificant as regards fourth 
quarter 1949 business, the full bene- 
fit should be reflected in current 
quarter earnings. The effect on de- 
mand, if any, is unlikely to appear 
until steel production again levels 
with consuming needs. .Meanwhile 
shortages, already noted in sheet and 
strip steel and other products, will 
keep mills busy. Sheet mills general- 
ly are sold up through the first 
quarter; some even have pretty well 
filled second quarter order books and 
are chary of accepting new business. 

Steel price increases may or may 
not be passed along to the consumer 
by makers of steel products. That is 
a matter for them to determine. The 
steel industry already has taken its 
position by passing along its own in- 
creased costs to the buyers of steel 
products. Consuming industries thus 
far have shown no disposition to take 
issue with the steel makers. Their 
current concern, is to obtain suff- 
cient steel to keep up their own pro- 
duction schedules. Congressional and 
other Washington critics, as might 
have been, and was, expected, have 
voiced criticism, and talk of an in- 
quiry. This is an election year. 

Earnings of the leading steel pro- 
ducers should make good reading for 
stockholders, over the first half of 
the year at least, and unless steel 
usage drops sharply after midyear, 
over-all 1950 returns should com- 
pare more than favorably with 1949 
final results—none of which naturally 
have yet been published. They will 


begin to appear over the next sev-| 


eral weeks. 
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Group Movements 





Concluded from page 10 








the manufacturers of radio, television 
and electronics equipment, which 
made its high for the year in the 
second week of January. Each of 
these groups suffered drops of 30 
per cent over the first half of the 
year, but as broadcasting revenue and 
prospects improved, and _ television 
sales expanded beyond earlier antici- 
pations, the trend was reversed. By 
the end of the year radio broadcast- 
ing had recovered to within 4.2 per 
cent of its opening, while the manu- 
facturing group had regained all but 
less than 10 per cent of its decline. 
Outstanding among the earlier lag- 
gards, each faces improving prospects 
for at least the earlier part of the 
new year. 

The coal, shipbuilding and copper 
groups, among those which closed the 
year at net losses, reached their 
peaks early in the year, but later 
suffered setbacks. Prospects for the 
coal miners are still far from satis- 
factory, but both the copper and ship- 
building groups have made progress 
from their lows, and the coppers es- 
pecially appear to have better times 
ahead. 

Among the groups which closed at 
the year’s highs and turned in above- 
average performances, are the well 
situated automobile, building mate- 
tials, chemicals, fertilizers, dairy 
products, office equipment and paper 
groups, the retail food chains and the 
cigarette manufacturers. | Among 
these the best comebacks were made 
by the building materials and paper 
groups, each of which sold off sharp- 
ly from opening prices only to ex- 
perience unexpected improvement in 
their prospects later in the year which 
were reflected in an advance of 50 
per cent above its low for the paper 
group and more than 30 per cent in 
the case of building materials. 


New Issues Registered 


With SEC 


Montana-Wyoming Gas Pipe Line 
Ompany: 150,000 shares of common 


stock. (Offered December 28 at $13.25 


Per share.) 


JANUARY 11, 1950 


Peoria and Pekin Union Railway 
Company: $2,500,000 first 3%s due 1975. 
(Offered December 29 at 100%.) 

ABC Vending Corporation: 200,000 
shares of common stock. Terms to be 
filed by amendment. 


United States Fidelity & Guaranty 
Company: 300,000 shares of capital stock 
to be offered stockholders of record 
January 13 at the rate of one additional 
share for each 3% shares held. Terms to 
be filed by amendment. 

Webster-Chicago Corporation: 125,000 
shares of common stock. Terms to be 
filed by amendment. 

Duval Sulphur & Potash Co.: 375,- 
000 shares of capital stock to be sold to 
common stockholders at $13.50 per share 
at the rate of three-fourths of a new 
share for each share held. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


January 18: American Paper Goods; 


Byron Jackson; Consumers Glass, Ltd.; 


Electric Hose & Rubber; General Foods ; 
Great Lakes Dredge & Dock; Julius 
Kayser & Co.; Liggett & Myers Tobacco; 
Marathon Corp.; Mosinee Paper Mills; 
Panhandle Eastern Pipe Line; Red Owl 
Stores; Rockland Gas; Sparks-Withing- 
ton; West Virginia Pulp & Paper. 


January 19: American Airlines; Ameri- 
can Hide & Leather; Burroughs Adding 
Machine; Chicago Yellow Cab; Dravo 
Corp.; Federal Mogul; Greenfield Gas 
Light; International Harvester; Life Sav- 
ers; P. R. Mallory & Co.; Mickelberry’s 
Food Products; Pacific Gas & Electric; 
Princeton (N. J.) Water; Smith Agricul- 
tural Chemical ; South Bend Lathe Works; 
U. S. Hoffman Machinery; Valley Mould 
& Iron; Wisconsin Electric Power ; Worth- 
ington Pump & Machinery. 


January 20: American General; Arkan- 
sas Natural Gas; Atlantic Coast Line 
R.R.; Atlas Plywood; Belding-Heminway ; 
Sidney Blumenthal & Co.; Butler Bros. ; 
California Electric Power; Central Foun- 
dry; Consumers Power; Cook Paint & 
Varnish; Drackett Co.; Gamewell Co.; 
General Cigar; General Phoenix; Great 
Northern Railway; Hercules Steel Prod- 
ucts; Heywood-Wakefield; Lionel Corp. ; 
Loblaw Groceterias, Ltd. Mackintosh- 
Hemphill; National Vulcanized Fibre; 
Oklahoma Natural Gas; Outboard Marine 
& Mfg.; Owens-Illinois Glass; Potash Co. 
of America; Public Service Co. of Indiana ; 
Pure Oil; Rheem Mfg.; Rockwood & Co.; 
Sherwin-Williams; Simmons Co.; Alex- 
ander Smith & Sons Carpet; Southern 
California Edison; Southern Natural Gas; 
Sun Ray Drug; Swan Finch Oil; United 
Electric Coal; Weston Electrical Instru- 
ment; White’s Auto Stores. 


January 23: Armco Steel; Connecticut 
Power; Franklin Simon & Co.; Humble 
Oil & Refining; Mississippi Valley Public 
Service ; Signode Steel Strapping; Spartan 
Mills; S. D. Warren Co. 


January 24: American Machine & Foun- 
dry; Canadian Car & Foundry, Ltd.; Cen- 
tral Arizona Light & Power; Chile Cop- 
per; Coro, Inc.; Crane Co.; Derby Gas & 
Electric; Goodall-Sanford; Hunt Foods; 
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For All Phases of 
Business Activity 














EDWARD WILLMS CO. 
7 East 42nd Street 


New York 17, N. Y. 




















HARD- 
BOUND 


BINDER 


especially designed for your 
FACTOGRAPH MANUAL 


Send $1.50 for a hard-bound binder to fit 
and preserve your Financial World Facto- 
graph Book—finished in imitation pin seal 
(cloth), and stamped in gold (N. Y. City 
buyers add 2% or 3 cents for Sales Tax). 
Check or M.O. acceptable—Money promptly 
refunded if not satisfied. 


FINANCIAL WORLD 


86 Trinity Place 
New York 6, N. Y. 








International Business Machines; Interna- 
tional Cigar Machinery ; National Gypsum ; 
National Lead; Neisner Bros.; Nopco 
Chemical; Norfolk & Western Railway; 
Phillips Petroleum; Poor & Co.; Revere 
Copper & Brass; United Engineering & 
Foundry; U. S. Steel. 
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The Best Foods, Inc. 


Stokely-Van Camp, Inc. 





Incorporated: 1898, New Jersey, as American Linseed Co. Name changed (BEF) 
to Gold Dust Corp. in 1928, to Hecker Products Corp. in 1936 and present 

title in 1942. Executive office: 1 East 43rd Street, New York 17, N. Y. 

Annual meeting: Fourth Wednesday in September at 15 Exchange Place, 

Jersey City 2, N. J., or in New York, N. Y. Number of stockholders (July 

1, 1949): 19,331. 

Capitalization: 

eR I ee ee ey ee ry Pe ee ere ee 
See ME CE ORES vo vctcdceccsecscawensncen ee ered Pe phauasea wee 1,500,000 = 


Business: Producer of wide variety of prepared food spe- 
cialties, including margarine, mayonnaise, variated dressings, 
cake flour and cereals, shoe polishes, pickles, refined edible 
oils, also manufacturer of household cake flour, cereals, fabric 
and Easter egg dyes. Trade names include Nucoa, Best 
Foods, Hellman’s, Presto, H-O, H-O Heckers, Force, Fan- 
ing’s, Bread and Butter, Shinola, Two-in-One, Jet-Oil, Rit 
and White Rit Color Remover. 

Management: Experienced. 


Financial Position: Strong, Working capital June 30, 1949, 
$21.2 million; ratio, 3.5-to-1; cash, $5.6 million; U. S. Gov’ts, 
$13.9 million. Book value of stock, $22.49 per share. 

Dividend Record: Payments 1927 to date. 


Outlook: Sales volume should be fairly well maintained 
although it is not immune to variations in consumer purchas- 
ing power. Wide diversification of products tends to offset 
the traditionally keen competition in the industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended June 30 1942 1943 1944 1945 1946 1947 1948 1949 





Earned per share....*7$0.44 7$1.64 7$2.25 $1.68 $2.06 $3.53 $6.36 §4.01 

Calendar years 

Dividends paid ..... 0.15 0.80 1.00 1.00 1.10 2.20 3.75 2.50 

SR: Gli seas ann es 85% 17 20% 28% 31% 325 37% 36 

NE eG ESS SS cee ea 4% 8% 15% 17 22 195% 25 25 
*Revised. 7+After contingency reserves of 59 cents in 1942, 35 cents in 1943 and 


12 cents in 1944. §Including $0.87 credit from former contingency reserves. 





Guantanamo Sugar Company 





Incorporated: 1905, New Jersey. Offices: Guantanamo. Cuba, and 120 Wall 
Street, New York 5, N. Y. Annual meeting: Second Wednesday in Jan- 
uary at 117 Main Street, Flemington, N. J. Approximate number of 
stockholders: Preferred and common, 1,600. 


Capitalization: 
Long term debt 


(GTS) 


(ideas Dea NE ROR SAN a SESS sabes DORE KE NERS Oy Lee AECe RE eben None 
Se DOL eEL ON GUN SD CUR. DONT, ANG DRE). visnsacinsicnaceuesscess.s sone oor 7,547 shs 
SIU PUK MOLUMRY), ecg css. cay Geberandwke Dibra seeboccedendunee een +4410,040 shs 


*Redeemable at $103 a share; convertible into 8 common shares through June 30, 
1950. *President D. M. Keiser and Director G. C. Keiser together owned about 30%, 
November 15, 1947. 


Business: Owns sugar plantations and mills at Guantanamo, 
Cuba. Of its total holdings of 80,100 acres, 22,700 acres are 
under cultivation, the balance forest and pasture land. Three 
mills have an annual capacity of 600,000 bags. Sales are 
subject to governmental regulations in Cuba and in the U. S., 
which usually takes the greater part of annual output. 


Management: Experienced, but handicapped by restrictions. 


Financial Position: Strong. Working capital, September 
30, 1949, $3.5 million; ratio, 3.3-to-1; cash, $954,772; U. S. 


Gov’ts, $1.7 
share. 


million. Book value of common stock, $13.85 per 


Dividend Record: Payments on present preferred since issu- 
ance in 1945; on common, 1915-21; 1947 to date. 

Outlook: Uncertainties in weather and Cuban Government 
controls are complicating factors in company’s prospects, but 
increasing world supplies and high production costs suggest 
earnings peaks have been passed; and company has returned 
to its former marginal position. 

Comment: Although 1945 recapitalization improved the 
position of equity shares, they still carry above-average risks. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Sept. 30 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $1.51 $0.28 $1.43 $0.56 $1.01 $4.83 $2.27 $1.40 
Calendar years 

Dividends paid ..... None None None None None 0.25 1.00 1.00 
SOREN cha cxecskenws 3% 5 6% 12% 135% 8% 9 75% 
BW sic seekoabeess 1% 2% 35% 5% 6% 45% 5% 5 
28 





Incorporated: 1936, Indiana, under title of Stokely Bros. & Co., Inc., 
succeeding a 1929 consolidation of established companies; present title 
adopted in 1944. Office: 941 North Meridian Street, Indianapolis 7, Ind. 
Annual meeting: First Wednesday in October. Number of stockholders 
(May 31, 1949): Both classes, 8,800. 


Capitalization: 


(SBC) 


BONE WM COE ao oc cise cc's bo dheeceaeesudietesctbeamseena ee adtielg cele viqutag $9,080,000 
Preferred stock 5% cum. PUR CHO OED oo 6c .6k.5 500 605ssgncdcdcerentes 488,676 shs 
ee ee ere rer ee ee oer 1,062,427 shs 





tCallable at $21. 


Business: Operates 64 plants for processing and packaging 
of 115 food products under the trade names Stokely’s Finest, 
Fame, Exquisite, Van Camp and Honor Brand (frozen 
foods). In 1947, acquired Polk Company and in 1948, certain 
properties of Fuhremann Canning and Company and Foster & 
Wood Canning Co. About 5% of domestic production is 
packed under private labels of wholesale and retail distribu- 
tors. 

Management: Experienced and aggressive. 

Financial Position: Good. Working capital May 31, 1949. 
$32.4 million; radio, 6.1-1; cash and million; inventories, $26.0 
million. Book value of common stock, $23.34 per share. 

Dividend Record: Preferred dividends paid regularly since 
issuance in 1942; on common, stock dividends 1944-47; cash 
payments 1935-37 and 1948 to date. 

Outlook: Sales volume reflects changes in consumer incomes 
and living scales, and food prices. Brand competition is sig- 
nificant. Profit margins have narrowed, but good trade posi- 
tion and expansion policy improve long term prospects. 

Comment: Preferred shares are medium grade, common 
have speculative characteristics. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended May 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $2.44 $1.45 $2.87 $3.48 $5.32 $7.02 $1.97 $2.34 
Calendar years 

Dividends paid ..... None None 710% 710% 75% §1.00 1.00 1.00 
BIO Gd sccc tuscan 45% 14 13% 28% 39% 24% 18 13% 
LOW cudwdenesdacsus 3% 4% 9% 10% 24 14% 9% 9% 





7In stock. §Plus 10% stock dividend. 





Kaiser-Frazer Corporation 





Incorporated: 1945, Nevada; in 1947 it acquired the automotive and some (KAL| 
other assets of Graham-Paige Motors for stock and debt assumption. Office: 

Willow Run, Mich. Annual meeting: Third Tuesday in May. Number of 
stockholders: Not reported. 

Capitalization: 

See CU ING hist cede $666 acces eseseees Vest aenuee nies asen ineeree vee -* $67,661,865 
Common “Stock {GL PAE) soccccics csv ews eeces sn abeanctwewke vi nate eeeeeee f4,563,800 shs 





*Including $13,590,000 net issued for properties and $28,400.000 net borrowed or to 
be borrowed from Reconstruction Finance Corp. both in 1949. 568,900 shares (12.5%) 
held by Graham-Paige Motors in October, 1949, 


Business: Manufactures the medium and higher priced 
Kaiser and Frazer lines of passenger automobiles. Company 
fabricates most of its body and front steering gear require- 
ments and about three-fourths of engine requirements. Mail 
assembly plant is at Willow Run, Mich., with two-shift capa- 
city of 1,500 units per day; output in 1948 was 181,034 units. 

Management: Aggressive. 

Financial Position: Good, after recent financing. Working 
capital December 31, 1948, $41.5 million; ratio, 2.3-to-1; cash, 
$28.9 million; inventories, $35.5 million. Book value of com- 
mon stock, $14.01 per share. 

Dividend Record: No payments to date. 

Outlook: Company has yet to prove ability to operate 
profitably in normal competitive periods. 

Comment: Shares must be regarded as highly speculative. 


EARNINGS RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1945 1946 1947 1948 1949 
Earned per share ..........e.02-. *D$0.35 D$4.82 $4.00 $2.27  +D$1.78 


tHigh ...... bed Ae BME 8 A § 817% 18% 15% 9% 
tLow 7% 2% 


*Period August 9 to Becenaer 31. {Six months to June 30, vs. earnings of $1.36 is 
same 1948 period. tOn N Curb Exchange. ea offered at $10 in September, 


1945 and at $20.25 in Ro, 1946. D—Deficit 
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- (hancia Or Uv SCKIVEFS ! 
C) 
WHAT ARE THE TWO FINAL TESTS OF VALUE FOR 
ms OUR FOUR-PART INVESTMENT SERVICE? 
shs 
There are two real tests to apply in appraising the probable value to you of 
” FINANCIAL WORLD’S FOUR-PART INVESTMENT SERVICE for the 
- year ahead: Test No. 1—‘“What do subscribers-SAY about it?” and Test No. 2— 
r “What do subscribers DO about it in terms of RENEWALS?” 
is 
bu ANSWERS TO TEST No. I 
* These Subscribers’ Letters are Typical. Many more are on file. 
6.0 
ant “As a subscriber of quite a few years standing, I ; ; 
- want to tell you that I could not get along without “Over the years I have at times had other pub- 
, FINANCIAL WORLD any more than I could with- ‘oath h : in which I pl the 
ae out the New York H-T or the SEP. Your Facto- —— pawl ementiog sae eatin 
518° graphs are a MUST in analyzing stocks, and your implicit confidence I do in FINANCIAL WORLD. 
sil Earnings-Dividends-Price Range tables are com- It is conservative and its judgment and recom- 
_ plementary to your Factographs. dati till d. Th ith ae 
“Your Investment Service Section is the equal vids eapeeane elastase: v — dienes 4 
of any investment service charging several times test of time. I only wish that I had followed 
aK the price of your entire service—and I have tried . . . 
Py several of the others. I also enjoy LG’s Page. mere closely the etd ine sepa , te 
© The large amount of technical data presented you, and for your investing public, many more 
a from week to week adds to FINANCIAL WORLD’s years of this safe and sane financial leadership.” 
7 value. You are serving investors, large and small, 
j in a VERY adequate way, and I want to thank —F.L. Darrow, New York. 
you.” —Ralph E. Briggs, New York. 
ANSWERS TO TEST No. 2 
Al Exactly 76.6% of the total number of FINANCIAL WORLD yearly and 6-months’ subscriptions 
that expired during December were renewed before January 1, topping November renewal record of 
75% plus and topping all our previous records of 47 years! Based on 1948 renewal experience, an 
51,865 additional 15% will renew later, making TOTAL RENEWALS now running approximately 90% 
_— to nearly 92%! SO SWEEPING AN EXPRESSION OF CONFIDENCE AND SATISFAC- 
4) TION MUST BE EARNED. 
ne $4.50 FACTOGRAPH BOOK FREE WITH ANNUAL SUBSCRIPTION 
"1ce 
ood The new 35th revised edition of our 288-page book of “Stock Factographs” surveys 1,850 common and 
Main preferred stocks. It’s yours at no extra cost with an $18 yearly subscription for FINANCIAL WorLD; 
+i or for only $1 added to a six months’ subscription (total price $10). 
king ASRS RR PERE R REE SERRE REPRE TREE RRR ERROR SERRE ERE REECE RR E RRR RA PR RRR RETRO RRR RRR 
h, 
ae ' FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (Jan. 11) EXTRA INVESTMENT AIDS 
x For enclosed $18 (check or M. O.) please enter my order for O Check here (add 25 cents) for 
: FINANCIAL WORLD'S 4-Part Investment Service, one year, with 12-Year Record of New York 
erate HM revised 288-page $4.50 Annual "FACTOGRAPH" BOOK Free. — ao — 1937-38. Price 
- q (Or send $10 for six months’ subscription with FACTOGRAPH BOOR) 2 ee eens 
; ‘ . ‘Ae eee! : ( Check here (add $1.00) for Bond 
[] Check here if subscription is NEW. . . . . [] Check here if RENEWAL. Guide on 4,000 béads. Price.alone 
sis ‘ NN i ak eg aegis nts a sick a ee Aa he s Maids ks oe Sens oh mee NO ac 34.43 4 $2.50. 
NR: MN sass. ates Hic usin 94 6 dake cadiphanaaincnc amen aaa eatin eee CO Check here (add 50 cents) for 
2 RR eR | Bilan Sab Matas eos 9 ed clea ab ai haa al “Basic Principles of Investment 
EF ie rics poeta teed eae Zane; ..:.. ERS ba es a Success." Price alone $1.00. 
PPL Pi Li itil rill iiiililiiiiiliiiititiiitiiti iti titi iiti lili riririiiri ities 
RLD @ JANUARY 11, 1950 
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Central Violeta Sugar Company, S. A. Schenley Industries, Inc. Cl 

— sneer 

Incorporated: 1936, under the laws of the Republic of Cuba pursuant to (CVS) Incorporated: 1933, Delaware, as Schenley Distillers Corp., succeeding a SH Ince 

plan of reorganization of Eastern Cuba Sugar Corporation, a Cuban cor- business incorporated in 1920; present title adopted 1949. Office: 350 Fifth ( } N. 

poration formed in 1920. Office: Edificio ‘‘La Metropolitana,’ Havana, Avenue, New York 1, N. Y. Annual meeting: Second Thursday in De- hold 

Cuba. Annual meeting: January 10, in New York, N. Y. Number of cember at Wilmington, Del. Number of stockholders (August 31, 1948): 

stockholders (December 10, 1949): 1,164. About 11,459. Cap 

Capitalization: Capitalization: oe 

ce he CE EEE TE OE EE. None en es ee ee, Oe er *$125,000,000 Min 
Capitel stock ($9.50 par Cuban CUrPency) | oc sicccscccicvscsccesswvssesccice’ 283,020 shs TRE ND 586 ands 0 8 68a iN Gen aw bruae wees cutee 73,600,000 shy 

. ° ~ *Bank credit and insuranc mpany loan. 7L. S. tiel, ch - 
Business: Produces raw sugar and its by-products. Owns mdhmem tae ee eee 


some 60,000 acres in Camaguey, Cuba and the Ceneral Violeta 
mill. Normally, most of production is shipped to the U. S. 
although some goes to world markets. Company’s unrestricted 
annual grinding capacity is upwards of 500,000 bags of 325 
Spanish pounds each. Output in 1949 was 621,850 vs 549,315 
bags in 1948. 

Management: Experienced. 


Financial Position: Good. Working capital September 30, 
1949, $3.8 million; ratio, 4.4-to-1; cash, $967,606 million; in- 
ventories, $3.2 million. Book value of stock, $29.54 per share. 

Dividend Record: Payments 1937, 1939 and 1941 to date. 

Comment: Shares are speculative. 

Outlook: Varying sugar crops and prices affect earnings but 
profits should continue to compare favorably with those of war 
and prewar years; expansion of world output suggests even- 
tual return of over-capacity position of the industry and 
erratic earnings. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Sept. 30 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $2.33 $0.78 $3.02 $2.58 $2.79 $7.23 $3.81 $3.63 
Calendar years 

TDividends paid .... 1.25 0.50 1.50 1.12% 1.25 2.25 2.00 2.00 
ER Asbhweepennecn 9 12% 14% 20 21% 16% 15 13% 
De aceuetindocnds 5% 6% 103% 12% 13% 10% 10% 9% 


*Adjusted for 2-for-1 stock split in 1947. tBefore deduction for Cuban dividend tax, 
4.8% in 1942, 5.0% in 1943-44, 5.8% in 1945-49. 





Parker Rust Proof Company 





Incorporated: 1929, Michigan, as successor to a company organized in 1915. (PRK) 

Office: 2177 East Milwaukee Avenue, Detroit 11, Mich. Annual meeting: 

Tuesday prior to December 20. Number of stockholders (February 17, 

1949): 4,177. 

Capitalization: 

i OT UO iin ds svc sans SG bob ee Shee vraahewsednsenoieheehe buy eeoee bak eeeee None 

RUE OE BE UO BEY iakcivnckd ide canvancnes seabytasaspeseasbeulem.cjaam 429.498 shs 
Business: Owns numerous patents covering rustproof chem- 


icals and processes and equipment used in their manufacture, 
principally under trade name Bonderite. Automobile industry 
accounts for major part of total volume but makers of 
refrigerators and hardware account for more than one-third 
of business. Other users are makers of office equipment, 
washing machines, air conditioning equipment, gasoline 
pumps and metal building products. 


Management: Successful in expanding markets. 


Financial Position: Strong. Working capital, September 
30, 1949, $3.0 million; ratio, 3.1-to-1; cash, $1.5 million; mar- 
ketable securities, $2.1 million. Book value of stock, $10.03 


per share. 
Dividend Record: Payments 1924 to date. 
Outlook: With only a moderately lower rate of automotive 


activity in prospect, and with expanding use of company’s 
processes and equipment, operations should hold at satis- 
factory level. Cyclical type of business and its specialized 
nature must be considered. 


Comment: Shares are among the better issues in the auto- 
motive parts group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Sept. 30 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $1.82 $1.72 $1.72 $1.64 $2.34 $3.08 $3.39 $3.89 
Calendar years 


Dividends paid ..... 1.25 1.50 1.50 1.50 2.25 2.50 2.50 2.50 
rn ee 17% 19% 23% 30 35% 3414 30% 29 
SOW) Ac crKiw ees 13% 16 18% 21% 26 28% 24% 238% 





Business: The largest domestic distiller, with annual pro- 
ductive capacity exceeding 75 million proof gallons. Whiskey 
brands include Schenley, Three Feathers, I. W. Harper, Jas. 
E. Pepper, Golden Wedding, Wilken Family, Cascade, Old 
Quaker, Belmont, Pebbleford, etc.; others include Cresta 
Blanca and Roma wines and Blatz beer. Also imports Dewar’s 
Scotch, MacNaughton’s Canadian whiskey, wines and cordials, 
Acquired in 1948 Old Poindexter whiskey name and property, 
Schenley Laboratories subsidiary makes penicillin and 
streptomycin and will make, under license, the new drug 
tibione, for treating tuberculosis. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital August 31, 
1949, $255.2 million; ratio, 7.4-to-1; cash, $23.5 million; U. S. 
Gov’ts, $40.0 million; whiskey and other inventories, $1919 
million. Book value of stock, $53.08 per share. 

Dividend Record: Payments 1936-1938; 1941 to date. 

Outlook: Established trade position gives company a com- 
petitive advantage, though earnings are influenced at times 
by the liquor inventory position and variations in ability of 
public to purchase luxury items. Drug business is growing. 

Comment: Stock is improving in status, but nature of busi- 
ness imparts a sizable risk factor. 















*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Aug. 31 1942 1943 1944 1945 1946 1947 1948 1949 







Earned per share.... $1.62 $2.33 $4.02 $6.43 $13.64 $7.46 $8.20 $6.73 " 
Calendar years Cap 
Dividends paid ..... 0.35 0.70 0.88 1.13 1.85 2.00 2.00 2.00 
gen btnngns Gor 8% 18 22 83 100 55% 3558 314 
BOW) Asjoiccntcs.. eases 5 7% 15% 19% 538 23% 25% 2% ] 





: — for following stock splits: 3-for-2 in 1944, 4-for-3 in 1945 and 10-for-7 
in e . 












The M. A. Hanna Company 












Incorporated: 1922, Ohio, as successor to a business originally founded in 
1867. Office: 1,300 Leader Building, Cleveland, Ohio. Annual meeting: 
First Tuesday in April. Number of stockholders (approximate): Preferred, 
1,200; common, 1,100. 


Capitalization: 


Rie NI ot rs hn oe oe ae anus os bah CRS ON Ae he Cm RODE $1,119,473 
*Preferred stock $4.25 cum. (no par) z ; ; 92,000 shs 
BAe Sy one nn ap rr reer tren we ee 1,030,464 she 
BERG ARNIS 65k ds Sn iSB A eae eR REE ise wr rem $4,889,725 


(HNA) 














Callable at $104 through December 1, 1954, $102 thereafter. 





Digest: Produces and markets anthracite coal and iron 
ore, both as principal and as agent; operates lake vessels and 
docks incidentally; buys, sells, explores, develops and operates 
mining properties; investments at the 1948- year-end included 
662,130 shares National Steel, 745,553 Pittsburgh Consolidation 
Coal, 275,100 Industrial Rayon, 78,800 Standard Oil of New 
Jersey and others. In 1949, Hanna participated with Hollinger 
Consolidated and several steel and Canadian companies }0 
forming Iron Ore Company of Canada, to develop and operate 
major iron ore concessions in Quebec and Labrador. Workin 
capital December 31, 1948 (excluding $111.7 million market 
value of investments) $15.6 million; ratio, 3.1-to-1; cash, $63 
million; U. S. Gov’ts, $9.0 million. All preferred dividends 
paid regularly after 1929 recapitalization; common payments 
1934 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 194 
Earned per share....*$33.10 *$33.78 $41.22 $50.41 $58.76 $77.47 *$98.78 1818.04 
Dividends paid ..... 4.25 4.25 4.25 4.25 4.25 4.25 4.25 4 
SMM 50 sawesaae ts — Issued — 109 110% 109% 108 107 108% 
2 FERRE ART RI, —May,1944— 102 105 105% 102 101% 10 


*After contingency reserves, $7.78 in 1942, $9.70 in 1943, $9.78 in 1948, tNiné 
months to September 30, vs. $69.17 in same 1948 period. 
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Claude Neon, Inc. 
1 
Incorporated: 1924, New York. Office: 25 West 43rd Street, New York 18, (CEO) 
iH) N. Y. Annual meeting: Second Wednesday in April. Number of stock- 
holders (May 20, 1949): About 6,800. , 
Capitalization: 
Sate ces GOR AEOOND  oso gh wei dewedeseseucdecuses eee bdeostewer $2,894,865 
ee SR OF. ae ee er Pee rere ore pore ae eee ee oe 2,349,483 shs 
1,000 ati NE Fe wakeplaa ts bcdhaccehncabedueenoeehscecsthceeneinsccecere $2,405,327 
) shy 
Digest: Through organization and acquisition of various 
and ° ° ° A e 
companies in 1945 and 1946, company diversified into several 
lines including electronics, electrical equipment and home 
~~ appliances, petroleum and air transportation, in addition to 
lon its ownership of patents for manufacture and installation of 
Old neon and fluorescent lights. Subsidiaries include Reeves-Ely 
t Laboratories, Winsted Hardware, Hudson American, Reeves- 
a rm Hoffman, Reeves Instrument, Waring Products, American 
‘e Transformer, Pioneer Equitable Insurance, Challenger Airlines 
a and Pacific General Corp. Working capital December 31, 1948, 
: ‘4 §2.5 million; ratio, 1.8-to-1, cash and equivalent, $1.2 million. 
— Only dividend payment was in 1946. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1948 1944 1945 1946 1947 1948 1949 
31 Harned per share.... $0.02 $0.04 $0.14 D$0.21 D$0.12 $0.24 $0.19 ees 
J 5. Dividends paid ..... None None None None 0.05 None None None 
a te ees % 1% 1% 8 9 3% 3% 2% 
ISTE GT oo. ic ccceeces 1 % % 1% 2% 1% 1% 1% 
*On N. Y. Curb Exchange. 
com- 
imes 
y of @ Consolidated Textile Company, Inc. 
ng. 
busi- : 
Incorporated: 1938, Delaware, as a reorganization of a company incor- (CTX) 
porated in 1919. Office: 86 Worth Street, New York 13, N. Y. Annual 
meeting: Second Monday in December. Number of stockholders (August 
$1, 1948): 2.400. 
1949 HM Capitalization : 
$6.73 
OE TONNE Wes Viale 5a: So's a a CERES EST COD RR Keates ado Uane ea een tote aia None 
9.00 Eee GAME UN UE ED ord cy ch th Gee le Ceedeewesane eee eecadiaenl 546,174 shs 


31% ‘ , ‘ ‘ 
99% Digest: Manufactures a diversified line of cotton goods in- 


cluding crepes, fine brown sheetings, print cloths, twills and 
printed and dyed fancy cotton fabrics. Sales are made both 
here and abroad under established trade marks. Productive 
capacity is estimated at 70 million yards of cloth per annum. 
Working capital, August 31, 1949, $4.7 million; ratio, 7.2-to-1; 
- and U. S. Gov’ts, $4.3 million. Dividend payments, 1944 
0 date. 


0-for-7 







4NA) 







EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Aug. 31 1942 1943 1944 1945 1946 1947 1948 1949 
med per share.... $1.56 $1.37 $1.11 $0.92 $2.19 $5.69 $4.13 $0.75 
3 Calendar years 
ie Dividends paid ..... None None 0.25 0.30 0.60 1.40 *1.60 0.95 
co) | ak Te 11% 17% 15 15% 10% 
989,795 MEOW eee eee eee eee anes 3% 3% 4% 8% 7% 8% ™% 


"Also 10% in stock. {Listed N. Y. Stock Exchange February 28, 1848; formerly on 
N. Y. Curb Exchange. 
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1s Dd i me 

erates P 

‘uded al eancoastal Oil Company, C. A. 

Jatin a 

3 New i Inorporated : 1948, Venezuela, to acquire in reorganization the non-pro- (PCL) 
linger ing properties of the predecessor Pantepec Oil Company of Venezuela. 

‘ ®: Caracas, Venezuela. Annual meeting: At directors’ determination, 

ies 10 between March 31 and May 31. Number of stockholders: Not reported. 

perate BM Capitalization: 

orkins Long term GEA  GRINONR ENED  GHROREENNG) 6 Fs. doce ci diccccecccedieeessns $1,000,000 
market MB tital stock (1 Bolivar par) ........cccceccccuccccccccccecccetcecece *5,993,744 shs 
h, $6.3 “Represented by a like number of American voting trust certificates. 

idends 





rments# Digest: Acquires, explores, develops and produces from oil 
and gas leaseholds. Concessions include 326,147 acres in 


enezuela, most of which are subject to agreement with an 





























— Atlantic Refining subsidiary for development and production. 

; sma Subsidiary, 72.4%-owned Peninsula Oil, has a 4.6 million 

5 i tre concession on Gulf and some inland waters of Florida, 
108% 












Mtrols Pan-Western Oils, Ltd., with over 750,000 acres in 
Alberta and Saskatchewan; another has a one-third interest 
i Albercan Oil Corp., with extensive acreage in the same 
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, 10% 
g, tNine 
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provinces. 
vs. about 530,000 barrels in about nine months of 1948. 
Working capital December 31, 1948, $628,574; ratio, 1.65-to-1; 
cash, $1.3 million. No dividends paid to date. 


Gross production in 1949 estimated at 1.8 million 


EARNINGS AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1948 1949 


SE WN 6.5505 cca ddlndecedpdue Ux kssctdadecdecsucaness *D$0.06 
EY BER ee ea ee: Oi a a are Pe aes 

MEN atin. 0 eae Cac bo oobi ena ee eek ete teens Nesetee cans 4% 4 
WH, Git i ols sa ade daa cee Nee ted bc Ceaser ncceuneaeene 2% 1% 


*Initial period from April 2 to December 31, after $0.07 non-recurring charges. 
TOn N. Y. Curb Exchange, listed August 11, 1948. D—Deficit. 





Pantepec Oil Company, C. A. 





é 
Incorporated: 1948, Venezuela, to acquire in reorganization the producing 
properties of the predecessor Pantepec Oil Company of Venezuela. Office: 
43 Altagracia A. Salas, Caracas, Venezuela. Annual meeting: At directors’ 
determination, between March 31 and May 31. Number of stockholders: 
Not reported. 


(PAN) 


Capitalization: 


PGE SS accd dens duuaceeeeduccddeseenedeadsececccenasddenctaeenaa $4,470,000 
COMMRN GONGE Ch FRUNRVEE BORD ic. oi dc ce catadeddctecsedcdedicncsesadiaene *2,996,872 shs 





*Each American share represents 1 share of capital stock under deposit agreement. 


Digest: Produces crude petroleum and acquires, explores. 
and develops oil and gas leaseholds in Venezuela. Holds an 
undivided half interest (Creole Petroleum holding the other 
half and handling operations) in 74,000 acres including the 
Mulata and El Roble producing fields. Gross production in 
1948, including predecessor, was 4.8 million barrels. Working 
capital December 31, 1948, $1.1 million; ratio, 1.4-to-1; cash, 
$3.0 million. Dividend payments 1945 to date. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $0.10  $0.001 $6.66 $0.75 $0.71 $1.10 $1.40 $0.57 
Dividends paid ..... None None None 0.48 0.64 0.64 $1.28 0.96 
ME use ianeronve 5% 9% 9% 155 13% 13 22% 11% 
RS 3 3% 6% 8% 8% 8% 10 6% 





*Predecessor company in 1942 to April, 1948. {Predecessor earned $0.49 to April 2, 
present company $0.91 thereafter. {Old shareholders received one new Pantepec share 
and two new shares of Pancoastal Oil, to which non-producing properties were trans- 
ferred. §On N. Y. Curb Exchange. 





Masonite Corporation 





Incorporated: 1925, Delaware. Office: 111 West Washington Street, Chicago (MNC) 
2, Ill. Annual meeting: First Wednesday in November. Number of stock- 
holders (August 2, 1948): 3,372. 


Capitalization: 


OE, « dnagddecekdesdsancdtedacceaddedogadasnccuausaadecsaéane $5,492,423 
Ce ONE MUTE, ca Robb iaKe Rec atewcUetnedscacddncdsues Cancaseaciens 675,276 shs 


Business: Company’s Masonite represents the greater part 
of all U. S. hardboard output and accounts for 95% of com- 
pany’s dollar sales. Also makes Cellufoam and other insulat- 
ing materials. Building, automobile and furniture industries 
are the biggest customers. Late in 1948, issued 75,276 shares 
for 93% control of Marsh Wall Products, Inc., maker of pre- 
finished wall surfacing materials. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital, August 31, 
1949, $11.0 million; ratio, 6.6-to-1; cash, $2.0 million; and 
U. S. Gov’ts, $6.6 million. Book value of capital stock, $36.00 
per share. 

Dividend Record: Payments 1935 to date. 

Outlook: Volume of building construction is significant, but 
cyclical trends in a variety of manufacturing industries also 
are important earnings determinants. 

Comment: The shares have well-defined growth potential- 
ities. ] 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Aug. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... *$2.71 *$2.04 *$1.69 *$2.20 $3.67 $7.30 $11.71 $3.98 


Calendar years ! 
Dividends paid ..... 1.25 1.25 1.00 1.00 1.50 2.00 3.25 2.00 
PR we adenesisecsen 34% 43% 51% 63% 75 63% 69% 59 

Bt \caccccdctscease 22% 31% 37% 40 48 39% 47% 39% 


*Includes postwar refunds $0.04 in 1942, $0.66 in 1943, $0.97 in 1944 and $0.41 in 
1945; after wartime (including renegotiation) contingencies, $0.65 in 1942, $1.07 in 
1943, $0.40 in 1944 and $0.09 in 1945. 


31 




















FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation any of these hook- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by Financial World itself. Confine each 
letter to a request for a single book- 
let. giving name and complete address. 

DRESS: Free Booklets Depart- 
ment, , Financial World, 86 Trinity 
Place, New York 6, N. Y. 









Odd Lot Trading—An interesting booklet which 
explains the advantages of odd lot trading for 
both large and small investor. Offered by 
N.Y.S.E. member firm. 


* * * 


Common Stock Program—aA diversified equity 
portfolio of sound dividend-paying issues has 
been prepared by a New York Stock Exchange 
member firm. Eleven industrial classifications 
are offered in a program which includes 44 
different common stocks altogether. 

* * * 


“Savings & Loans’. Essentials—A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 

* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations etc. Make request on 
business letterhead. 

* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 


* * * 


New Plan for Stockholder Relations—An out- 
line for a program to be considered by a 
corporation in organizing its personnel to 
handle stockholder relations on an _ efficient 
and economical basis. 

* * * 


Annual Report Readership—Twenty-page illus- 
trated brochure on techniques in making cor- 
poration annual reports readable. Of interest 
to corporation and financial institution execu- 
tives only. 

* * * 


Building Company Goodwill—New digest with 
check list on methods to make stockholder 
literature more effective. Four-colors charts 
and graphs make this an interesting and help- 
ful study. 

* * 7 


Savings Plans—Folder on uses afforded by 
shares in a savings and loan association, 
* * * 


How to Profit Through Tax Exemption—There 
is a place for tax-exempt investments in every 
portfolio and this booklet shows how to profit 
through tax exemption. 
* 7 * 

Security & Industry Survey— A _ quarterly 
forecast of financial and business conditions 
including individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 


obligation. 
* 7 * 


Investor’s Reader-— A copy of this popular 
semi-monthly digest offered without charge— 
features includé “The Stock Market,” ‘“Busi- 
ness at Work” and “Production Personalities.” 

* * * 


Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with de- 
scription of a graphic service. 
* om * 
Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 
* * * 
Tested Products — “Testing and Research in 
Modern Industry” is the title of a book dis- 
cussing the uses of scientific testing and 
modern research by all industries. 
* * * 
When Management Speaks — A new 20-page 
illustrated booklet providing ‘guidance in the 
preparation and _ production of corporation 
annual reports. Includes a check-list of sug- 
gested contents, and recommends methods for 


Financial Summary 














“telling management’s story.” 
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Adjusted for READ LEFT SCALE READ RIGHT SCALE 
240 |-Seasonal — 195 
220 |1938°39 =" 100 7 \ = 190 
200 7 \ 185 
180 7 v 180 
160 t 175 
140 INDEX OF \ 170 
120 INDUSTRIAL PRODUCTION : 165 
| Federal Reserve Board | 19498 | 
1940 1941 1942 1943 1944 1945 1946 1947 1948: ie WM A J eS ee = 
Trade Indicators we ae Gee eee 
TElvctrical Oetoat (KWH). :.... 660055 .560.0% 5,997 5,994 5,493 5,562 
§Steel Operations (% of Capacity)............ 94.5 93.1 96.1 97.8 
Freight Car Loadings.............. Radatodate ae 639,723 623,303 620,000 584,628 
— 1949 . 1948 
Dec. 14 Dec. 21 Dec. 28 Dec. 29 
Cet EWR  hieis i oid ss cckwee { Federal ).... $25,130 $24,700 $24,894 $25,559 
{Total Commercial Loans...] Reserve |.... 13,882 13,866 13,904 15,577 
{Total Brokers’ Loans...... { Members }.... 1,856 1,481 1,608 1,331 
qU. S. Gov’t Securities...... | 94 sienes 37,409 37,632 37,473 32,987 
{Demand Deposits.......... | Cities Sas 48,652 48,236 48,259 47,794 
ee era a ner 27,701 27,833 27,765 28,325 
{Brokers’ Loans (New York City)............ 1,583 1,243 1,339 811 
000,000 omitted. §As of the following week. tEstimated. 
Market Statistics —-New York Stock Exchange 
Closing Dow-Jones December —————-——, ,-——January——, 7-1949 Range 
Averages: 28 29 30 31 2 3 High Low 
30 Industrials ... 199.59 199.39 200.52 200.13 | 198.89 200.52 161.0 
20 Railroads .... 52.55 52.71 53.01 52.76 Exchange 52.88 54.29 41.03 
[5 Utilities ...... 4122 41.20 41.31 41.29 Closed 41.02 41.31 33.36 
$9 Stocks ...:<.. 71.56 71.56 71.92 71.76 | 71.45 71.92 57.75 
— December c——January— 
Details of Stock Trading: 28 29 30 31 2 3 
Shares Traded (000 omitted).... 1,560 1,820 2,090 960 1,260 
Peewee TORGGE sesiidn cinsesisves 1,155 1,178 1,169 964 1,079 
Number of Advances............ 580 556 591 361 335 
Number of Declines............. 328 313 292 318 Exchange _ 512 
Number Unchanged............. 247 309 286 285 Closed 22 
New Highs for 1949-50.......... 53 72 74 61 | 35 
New Lows for 1949-50.......... 3 4 1 3 6 
Bond Trading: 
Dow-Jones 40-Bond Average.... 100.81 101.11 101.29 101.35 | 101.4 
Bond Sales (000 omitted)........ $3,760 $5,680 $5,040 $2,606 | $4,050 
1949 ,  p— 1949 Range — 
*Average Bond Yields: Nov. 30 Dec. 7 Dec. 14 Dec. 21 Dec. 28 High Low 
nS ee eer 2.573% 2.564% 2.564% 2.547% 2.548% 2.740% 2.547% 
ee ee eo eee 2.945 2.938 2.922 2.915 2.906 3.137 2.906 
ee ee ee 3.368 3.357 3.336 3.315 3.312 3.496 3.312 
*Common Stock Yields: 
SO industrials .....: 7.00 6.85 6.85 6.94 6.87 7.26 6.03 
20 Railroads ........ 8.37 7.77 7.67 7.79 7.36 9.62 7.360 
2D TREIES . bose scenes 5.74 5.67 5.63 5.62 5.58 6.26 5.58 
ae | a 6.92 6.76 6.75 6.83 6.75 7.23 6.09 





*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ending Jan. 3, 1950 


Shares 

Traded 

ai ae ee ee er To 316,800 
New York Central Railroad................ 107,800 
Pennsylvania Railroad............sseccecse 78,900 
pee at & ° er rs 78,600 
Studebaker Corporation ..........scescssses 77,400 
PRES gs one cee tite aaa 61,700 
RIND odin s caus cate ans ca seeebesabes 61,400 
Pan American World Airways...........+++ 61,300 
Chrysler, Corporathion. «0.6.0. i000. 0s cseiees 57,700 
Compolidated TEGiGOM 2. sj... cncnsccsévcadscaes 55,900 
BT i NE 3 cc edt eee nec kl ana nauaeenees 55,600 
Benguet Consolidated Mining.............. 54,700 





*After distribution of Niagara Hudson Power stock 


-—— Closing ——, 


Dec. 27 
434 
10% 
16% 
3% 
2614 
834 
5% 
8% 
653% 
287% 

26 

15 


FINANCIAL WORLD 


Jan. 3 
5 

11% 

16% 
4 


27% 
856 
6 


% 
66% 
2734 
263% 

1% 








Net 














+ 
+ 4 





















Gi 


G 


G 


G 





in Winning 


Because of You" 
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PARALYSIS 


The National Foundation for Infantile Paralysis 


FRANKLIN D. ROOSEVELT, founder 





